MAYOR OF SURAKARTA

PY
CENTRAL JAVA PROVINCE co

REGIONAL REGULATION OF THE CITY OF SURAKARTA

NUMBER 6 OF 2024
ABOUT

INDUSTRIAL DEVELOPMENT PLAN OF THE CITY OF SURAKARTA

Considering

Remembering

YEAR 2024-2044

BY THE GRACE OF ALMIGHTY GOD

MAYOR OF THE CITY OF SURAKARTA,

that in order to implement the provisions of Article 11 paragraph

(4) of Law Number 3 of 2014 concerning Industry, it is necessary

to establish a Regional Regulation of the City of Surakarta

concerning the Industrial Development Plan of the City of

Surakarta

1.

Article 18 paragraph (6) of the 1945 Constitution of the
Republic of Indonesia;

Law Number 16 of 1950 concerning the Establishment of
Large City Regions within the Provinces of East Java,
Central Java, West Java and Special Region of Yogyakarta
(State Gazette of the Republic of Indonesia Year 1950
Number 45);

Law Number 23 of 2014 concerning Regional Government
(State Gazette of the Republic of Indonesia of 2014 Number
244, Supplement to State Gazette of the Republic of
Indonesia Number 5587) as amended several times lastly by
Law Number 6 of 2023 concerning Stipulation of Government



Regulation in Lieu of Law Number 2 of 2022 concerning Job
Creation into Law (State Gazette of the Republic of Indonesia
of 2023 Number 41, Supplement to State Gazette of the
Republic of Indonesia Number 6841);

4. Law Number 3 of 2014 Concerning Industry (State Gazette
of the Republic of Indonesia of 2014 Number 4, Supplement
to the State Gazette of the Republic of Indonesia Number
5492) as amended several times lastly by Law Number 6 of
2023 Concerning the Stipulation of Government Regulation
in Lieu of Law Number 2 of 2022 Concerning Job Creation
into Law (State Gazette of the Republic of Indonesia of 2023
Number 41, Supplement to the State Gazette of the Republic
of Indonesia Number 6841);

5. Law Number 11 of 2023 concerning Central Java Province
(State Gazette of the Republic of Indonesia of 2023 Number
58, Supplement to the State Gazette of the Republic of
Indonesia Number 6867);

6. Regional Regulation of Central Java Province Number 10 of
2017 concerning Industrial Development Plan of Central
Java Province Year 2017-2037 (Regional Gazette of Central
Java Province Year 2017 Number 10, Supplement to

Regional Gazette of Central Java Province Number 94);

By Joint Approval
THE REGIONAL PEOPLE'S REPRESENTATIVE COUNCIL
OF THE CITY OF SURAKARTA
and
MAYOR OF THE CITY OF
SURAKARTA

DECIDE:



Establishing

REGIONAL REGULATION CONCERNING THE INDUSTRIAL
DEVELOPMENT PLAN OF THE CITY OF SURAKARTA
YEAR 2024-2044.

CHAPTER |
GENERAL PROVISIONS

Article 1

In this Regional Regulation what is meant by:

1.
2.

Region is Surakarta City.

Regional Government is the Mayor as an organizing element
of the Regional Government who leads the implementation
of Government Affairs which fall under the authority of the
Region.

Mayor is the Mayor of Surakarta.

Regional Apparatus is an assisting element of the Regional
Head and Regional People's Representative Council in the
Implementation of Government Affairs which fall under the
authority of the Region.

Industry is all forms of economic activity that process raw
materials and/or utilize industrial resources to produce goods
that have added value or higher benefits, including industrial
services.

Industrial Designation Area is a stretch of land designated for
industrial activities based on a regional spatial plan that is
determined in accordance with the provisions of laws and
regulations.

Small and Medium Enterprises, hereinafter abbreviated as
SME, are small productive economic activities and medium
productive businesses carried out by individuals or business

entities, not subsidiaries and/or not branches of companies.



10.

11.

Leading Industry is an industry that is determined to be a
leading industry in the Region.

Creative Industries are industries derived from the utilization
of ideas, concepts, creativity and innovation to produce
goods that have a large added value and/or Intellectual
Property.

SME Center is the location of concentration of small industry
and medium industry activities that produce similar products,
use similar raw materials and/or work on the same
production process.

Surakarta City Industrial Development Plan, hereinafter
abbreviated as RPIK, is a planning document that becomes
a reference in industrial development in Surakarta City for a

period of 20 (twenty years) starting from 2024 until 2044.

CHAPTER I
PURPOSE AND OBJECTIVES

Article 2

This Regional Regulation intends to:

a.

as a guideline for industrial development for Regional
Apparatus and industry players, entrepreneurs and/or
related institutions;

encourage Regional Industries to become Featured
Industries; and

as a guideline for community participation in the
development of Regional industries and Regional Featured

Industries.

Article 3

This Regional Regulation aims to:

a.

realize the alignment of National Industrial development

policies in the Region;



determine the goals, strategies and action plans for the
development of Regional Featured Industries;

realize an independent, competitive, advanced and
environmentally sound Regional Industry;

realize equitable development of Regional Featured
Industries in order to strengthen and reinforce national
resilience;

increase the prosperity and welfare of the Regional
community in an equitable manner;

realize regional industrial development that is in line with
regional development plans;

be guidelines for the development of industries that are
environmentally friendly and provide added value to the
community;

realize the development of SME that has competitiveness;
and

encourage increased absorption of local labor in the

Industrial sector in the Region.

Article 4

The scope of this Regional Regulation covers:

o

- 0 o 0

Regional Government authority;
Regional Featured Industries;
RPIK Surakarta 2024-2044;
implementation;

financing; and

supervision and reporting.



CHAPTER Il
AUTHORITY OF REGIONAL GOVERNMENT

Article 5
(1) The Regional Government in accordance with its authority is
responsible for achieving the objectives of the Regional
Industrial Development Plan.
(2) The authority of the Regional Government in the field of
Industry includes:
a. planning the development of Industrial Designation
Areas;
b.  providing industrial infrastructure;
c. providing ease of licensing in accordance with the
provisions of laws and regulations;
d. fostering and empowering SME; and
e. planning and determining the development of Industrial

resources in the Region.

Article 6
The Regional Government in accordance with its authority strives
for availability:
a. industrial infrastructure; and

b.  supporting infrastructure.

CHAPTER IV
LEADING INDUSTRY

Article 7
(1) Regional Featured Industries based on the Indonesian
Standard Industrial Classification consist of:
a. food industry;
b. textile industry;

c. apparel industry;



d. wood industry, goods made of wood and cork
(excluding furniture) and woven goods from bamboo,
rattan and the like;

e. computer, electronic and optical goods industry; and

f.  furniture industry.

(2) The type of Featured Industry or product as referred to in
paragraph (1) is adjusted to changes in existing conditions.

(3) In addition to the Regional Featured Industries as referred to
in paragraph (1), the Regional Government can develop

other potential Industries and Regional priorities.

Article 8
Regional Featured Industries are developed in a sustainable
manner through stages:
a. stage | period 2024-2028;
b. stage Il period 2029-2033; and
c. stage lll period 2034-2044.

Article 9
The implementation and development of industries as referred to
in Article 7 and Article 8 are described in the Appendix which is an

integral part of this Regional Regulation.

CHAPTER V
RPIK 2024-2044

Part One

Systematics

Article 10
(1) The RPIK is prepared with the following systematics:

a. regional conditions related to industrial development ;



(@)

(3)

(4)

(5)

(6)

b.  vision and mission of Regional development, as well as
preliminary development goals and objectives;

c. description of the Regional Industry;

d. industrial development strategies and programs; and

e. closing.

Introduction as referred to in paragraph (1) letter a contains:

a. background;

b. legal basis; and

C.  writing systematics.

Overview of Regional conditions related to Industrial

development as referred to in paragraph (1) letter b contains:

a. regional conditions;

b. industrial resources;

c. facilities and infrastructure; and

d. empowerment of small and medium industries.

The vision and mission of Regional development, as well as

the goals and objectives of Regional industrial development

as referred to in paragraph (1) letter ¢ contain:

a. vision and mission of regional development ;

b. industrial development goals; and

C. industrial development goals.

Regional Industrial development strategies and programs as

referred to in paragraph (1) letter d contain:

a. Industrial development strategy; and

b. Industrial development program.

Industrial development programs as referred to in paragraph

(5) letter b include:

a. determination, targets and development programs of
leading industries;

b. development of industrial regionalization;
development of industrial resources;

d. development of industrial facilities and infrastructure;
and



(7)

(1)

1)

(@)

3)

e. industrial empowerment.
RPIK as referred to in paragraph (1) as stated in the

attachment which is an inseparable part of this Regional

Regulation.
Second Part
Validity Period
Article 11
RPIK 2024 - 2044 is stipulated for a period of 20 (twenty)
years.

RPIK 2024 - 2044 as referred to in paragraph (1) may be
reviewed every 5 (five) years in accordance with the

provisions of laws and regulations.

CHAPTER VI
IMPLEMENTATION

Article 12
The Regional Government is responsible for the
implementation of the Industrial Development Program as
referred to in Article 10 paragraph (5) letter b in accordance
with Regional capabilities.
The Regional Government in implementing the Industrial
development program as referred to in paragraph (1)
establishes synergies with the Central Government and can
cooperate with stakeholders.
The stakeholders as referred to in paragraph (2) consist of:
a. Provincial regional government;
b.  other district / city regional governments;
C private sector;
d. universities;
e

research and development institutions; and



(4)

(5)

(1)

(2)

- 10 -

f. other social community institutions.

Further provisions regarding synergy and cooperation as
referred to in paragraph (2) are in accordance with the
provisions of laws and regulations governing Regional

cooperation.

Article 13
The development of Regional Featured Industries must
benefit the welfare of the local community.
The Regional Government prepares human resources for
the local community in an effort to access employment
opportunities in the Regional Featured Industry.
The preparation of Industrial human resources by Industrial
companies prioritizes local workers.
Local Governments facilitate Regional Featured Industry
products to become Regional identity products that are able
to characterize the Region.
The Regional Government facilitates small and medium
industry partnerships with large-scale Regional Featured

Industries.

CHAPTER VII
FINANCING

Article 14
Financing for the implementation of the RPIK 2024 - 2044
comes from the regional revenue and expenditure budget.
Apart from being sourced from the regional revenue and
expenditure budget as referred to in paragraph (1), financing
for the implementation of RPIK can be sourced from other
legal and non-binding sources in accordance with the

provisions of laws and regulations.
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CHAPTER VIII
SUPERVISION AND REPORTING

Article 15

(1) The Mayor supervises the implementation of RPIK.

(2) The Mayor makes a report to the Governor 1 (one) time a
year on the implementation of the 2024-2044 RPIK which is
an integral part of the Regional Government implementation
report in accordance with statutory provisions.

(3) The implementation report as referred to in paragraph (1)
includes:

a. industry growth;

b. contribution of the industrial sector to gross regional
domestic product;

c. employment in the industrial sector;
realization of industrial sector investment; and

e. exports of industrial products including problems and
steps to resolve the industrial sector.

(4) In making the report as referred to in paragraph (2), the
Mayor delegates to the Regional apparatus in charge of
industry.

(5) Further provisions regarding the procedures for monitoring
and reporting on the implementation of the RPIK are

regulated in the Mayor's Regulation.

CHAPTER IX
CLOSING PROVISIONS

Article 16
This Regional Regulation shall come into force on the date of

promulgation.



- 12 -

For public cognizance, it is ordered that this Regional Regulation
be promulgated by placing it in the Regional Gazette of Surakarta
City.

Enacted in Surakarta,

on August 22, 2024
MAYOR OF SURAKARTA CITY,

signed

TEGUH PRAKOSA

Promulgated in Surakarta
on August 22, 2024
REGIONAL SECRETARY OF THE CITY OF SURAKARTA,

signed
BUDI MURTONO
REGIONAL SHEET OF THE CITY OF SURAKARTA YEAR 2024 NUMBER 6
REGISTRATION NUMBER REGIONAL REGULATION OF THE CITY OF
SURAKARTA CENTRAL JAVA PROVINCE
(6-231/2024)
Copy in accordance with the original

HEAD OF LAW SECTION
REGIONAL SECRETARIAT OF THE CITY OF SURAKARTA

YENI APRILIAWATI



EXPLANATION
OF
THE REGIONAL REGULATION OF THE CITY OF SURAKARTA
NUMBER 6 OF 2024
ABOUT
SURAKARTA CITY INDUSTRIAL DEVELOPMENT PLAN 2024-2044

I. GENERAL

Law Number 3 of 2014 concerning Industry has placed industry as one
of the pillars of the economy and given a considerable role to the government
and regional governments to encourage the progress of the national industry in
a planned manner. This role is needed in directing the national economy to grow
faster and catch up with other more developed countries.

The development of the industrial sector in Surakarta City refers to the
vision of the National Industrial Development 2015-2035, namely Indonesia as a
Resilient Industrial Country; and the Central Java Provincial Industrial
Development Plan 2019-2039 is "The Realization of a Competitive and
Sustainable Central Java Industry" and the vision in the Regional Long Term
Development Plan is Surakarta City of Culture, Independent, Advanced, and
Prosperous. The regional long-term development goal of Surakarta City in 2005-
2025 in order to achieve the vision is to Realize a Cultured, Independent,
Advanced and Prosperous Surakarta City Region and Society, and the
development vision of Surakarta City in 2021-2026, namely "Realizing Surakarta
as a Modern, Resilient, Agile, Creative and Prosperous City of Culture”.

The RPIK vision is realized by considering the geographical condition and
industrial potential of Surakarta. At this time, the geographical condition of
Surakarta City is no longer suitable for the development of large industries based
on natural resources, which is the reason that attention is directed to the
development of Small and Medium Enterprises and creative industries. Small
and Medium Enterprises (SME) has experienced significant growth, and is able
to absorb a lot of labor. Nevertheless, there are still many SMEs that experience
obstacles such as the location of the industry mixed with settlements, limited
capital, the industry is still informal, the workforce is poorly educated, the



technology is simple so that they have difficulty increasing the competitiveness
of their production. Considering these reasons, the development of SMEs needs
special attention from stakeholders.

On the other hand, Surakarta is rich in cultural heritage that is not owned
by other cities, which is a resource for creative industries. Cultural heritage is
believed to provide added value and increase competitiveness for creative
industries. The potential of existing creative industries such as batik, handicrafts,
culinary, art and furniture and printing in the future will greatly support the
economic development of Surakarta. With the base of small, medium and home
industry actors who are able to develop local wisdom, it is expected to encourage
the improvement of community welfare.

The direction of advanced industrial development, means realizing a
strong industry with the support of sophisticated technological innovation so that
existing industrial commodities have competitiveness, in the midst of global
competition. An advanced industrial sector must also be supported by human
resources and other resources. The progress of the industrial sector is also seen
from the increase in income and contribution of the industrial sector and the
welfare of industry players. In addition, progress also requires development, not
only physically but also in non-physical aspects, such as socio-cultural factors
and legal strength, for example the application of national industrial
standardization, halal or PIRT (Household Industrial Product) certification for
food and the like.

A dynamic industry is a reflection of the character of the industrial sector
itself, which is always undergoing development both in terms of innovation,
technology, skills and marketing. Dynamic industrial development is expected to
be able to adapt to existing conditions and dynamics so that it can survive for a
long time and follow market demand from time to time. Dynamic does not only
apply to commodity development but also focuses on industrial business actors
and workers in the industrial sector to always hone their skills so that they can
survive in the changing dynamics of the industrial sector. Moreover, facing the
era of the Industrial Revolution 4.0 which is believed to have changed the
existing industrial system. Advances in communication technology and

information systems can be utilized to establish cooperation between industry



players to increase efficiency as well as competitiveness. This means that
industry players must be able to take advantage of opportunities in the era of the
Industrial Revolution 4.0 in order to be able to compete. This is a challenge and
opportunity that must be responded to by the Regional Government and industry
players to increase competitiveness in entering business competition. Local
governments need to bridge or facilitate the utilization of advances in
communication and information technology, especially for SMEs, leading
industries and creative industries in the region.

The sustainable industrial development of Surakarta City is sought to be
reflected in three aspects, namely environmental, economic and social, where
the three are interrelated. The relationship between economic and social is
expected to create an equitable relationship and the relationship between
economic and social can continue to run (viable) and the relationship between
social and environment can create harmony. It is a fact that the industry in
Surakarta City is dominated by Small and Medium Industry players, which is
characterized by the existence of industrial activities that are integrated with
residential areas, is expected to be able to maintain environmental sustainability
by not polluting the environment from the waste generated from industrial sector
activities. Sustainability which includes these three aspects when associated
with the existing conditions in Surakarta City, describes the sustainability of
Small and Medium Industries.

The preparation of RPIK refers to the National Industrial Development
Master Plan (RIPIN) 2015-2035, the National Industrial Policy (KIN), and the
Industrial Development Plan (RPIP) of Central Java Province. Surakarta's RPIK
was prepared by taking into account:

a. potential resources of Surakarta City.

b. Surakarta City Regional Spatial Plan.

c. local wisdom and industrial culture that lives in the community.

d. socio-economic activities and environmental carrying capacity of Surakarta
City.

The preparation of RPIK is a manifestation of the mandate of Article 11
of Law No. 3 of 2014 concerning Industry, and the Annex of Government Affairs

of the Regency/City Industry Sector in Law Number 23 of 2014 concerning



Regional Government, as well as to emphasize the seriousness of the Regional
Government of Surakarta City, in realizing the objectives of the implementation
of Industry, namely:

1. increasing the growth and contribution of the industrial sector, especially the
leading and creative industries in supporting the economy of Surakarta City.

2. increasing the control of domestic and foreign markets by reducing
dependence on imports of raw materials, auxiliary materials, and capital
goods and increasing exports of industrial products.

3. Increasing the added value of industrial products through downstream
industry and increasing the volume, variants and selling value of industrial
products.

4. Increasing the absorption of regional labor into the industrial sector and
improving labor skills to be more competitive.

5. Increasing domestic and foreign market dominance through creative industrial
product innovation and technological mastery.

6. fostering industrial networks between centres and institutions supporting the
industrial sector.

The preparation of the 2024-2044 RPIK is also guided by Minister of
Industry Regulation Number 110/MIND/PER/12/2015 concerning Guidelines for
the
Preparation of Provincial Industrial Development Plans and Regency/City
Industrial Development Plans and Minister of Home Affairs Regulation Number
80 Year 2015 concerning the Formation of Regional Legal Products.

The purpose of the establishment of this Regional Regulation is as a
foundation and guideline for the development of Surakarta City Industry for the
Regional Government, industry players, entrepreneurs, related organizations
and/or institutions. The purpose of this Regional Regulation is to:

1. realize the national industrial development policy in the Region;

2. determine the goals, strategies, programs and action plans of leading and
sustainable industrial development;

3. realize the development of competitive SMEs, and based on technology and

culture;



4. realize equitable industrial development that expands employment
opportunities;
5. improve the welfare of the community in an equitable manner.
Based on these matters and in order to provide legal certainty, it is
necessary to establish a Regional Regulation on RPIK which is expected to be
an effective regulation as well as a guideline in industrial development in general

and SME in particular in Surakarta City.

Il. ARTICLE BY ARTICLE
Article 1
Clear enough.
Article 2
Clear enough.
Article 3
Letter a
Clear enough.
Letter b
Clear enough.
Letter c
Clear enough.
Letterd
Clear enough.
Letter e
Clear enough.
Letter f
Clear enough.
Letter g
Clear enough.
Letter h
What is meant by "realizing the development of SME that has
competitiveness" is SME that has product excellence and is
able to utilize technology and is still characterized by local

wisdom.



Letter i

Article 4

Clear enough.

Clear enough.

Article 5

Clear enough.

Article 6

Letter a

Letter b

Article 7

What is meant by "Industrial infrastructure” includes at least
industrial allotment areas, energy and electricity networks,
telecommunications networks, water resources networks and
guaranteed raw water supply, sanitation, transportation

networks and waste and waste management.

What is meant by "supporting infrastructure™ at least includes
housing/living quarters, education and training, research and
development, health, firefighting and landfills, especially

industrial waste.

Paragraph (1)

What is meant by Regional Featured Industry is a leading
industry derived from the RPIP of Central Java Province, and
formulated again based on existing conditions based on ten
criteria (factors) including superior criteria (which include
contribution to GRDP, marketing factors, continuity of raw
materials, HR support, government policy support); benefit
criteria (including economic value added factors, and regional
characteristics); stake holders acceptance criteria (willingness

of the community, government and business actors).

Paragraph (2)

Clear enough.

Paragraph (3)



What is meant by Priority Industry is an industry that has not
been designated as a regional leading industry, and has the

potential to become a leading industry based on stipulated

criteria.
Article 8
Clear enough.
Article 9

Clear enough.
Article 10
Clear enough.
Article 11
Clear enough.
Article 12
Clear enough.
Article 13
Clear enough.
Article 14
Paragraph (1)
Clear enough.
Paragraph (2)
What is meant by other sources that are not binding are sources
of financing that come from non-government institutions or local
governments that do not influence regional policy.
Article 15
Clear enough.
Article 16

Clear enough.

ADDITION TO THE REGIONAL SHEET OF THE CITY OF SURAKARTA NUMBER
155



APPENDIX

REGIONAL REGULATION OF THE CITY OF
SURAKARTA

NUMBER 6 OF 2024

ABOUT

INDUSTRIAL DEVELOPMENT PLAN FOR
SURAKARTA CITY IN 2024-2044

CHAPTER |
INTRODUCTION

A. Background

Surakarta City covers the entire administrative area of the Region with an
area of approximately 4,672 (four thousand six hundred seventy two) hectares.
Based on the 2021 population census data, the population is 522,728 people with
a ratio of 257171 men and 265557 women.

Economic growth is one of the macro indicators to see the real economic
performance in a region. The economic growth rate is calculated based on
changes in GRDP at constant prices of the year concerned against the previous
year. The economic growth rate in presentation using the 2010 base year obtained
data that in 2018 it was 5.75%, in 2019 it was 5.78%, and in 2020 it
decreased by -1.74%, while in 2021 itincreased to 4.01%.

Based on constant 2010 prices, the GRDP value of Surakarta City in 2020
decreased. The decrease is influenced by the decline in production in all business
fields that are free from the influence of inflation. The value of Surakarta GRDP
at constant 2010 prices reached 34.83 trillion rupiah in 2020. This figure
decreased from 35.44 trillion rupiah in 2019. This shows that during 2020 there
was a slowdown in economic growth of -1.74 percent.

During the last five years (2017-2021) the economic structure of Surakarta
City was dominated by 5 (five) business field categories, including: construction;
Wholesale and Retail Trade, Car and Motorcycle Repair; information and

communication, Processing Industry; and Educational Services.

In the Processing Industry Category, the largest contributors in the last five
(5) years (2017-2021) are the Food and Beverage Industry, Wood goods and
other forest products, Chemical fertilizers, Paper and printed matter,
Transportation equipment, machinery and fireplaces, Textiles, leather goods and

footwear.
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The processing industry as a whole contributed 4017388.59 million rupiah
in 2020 and increased to 4362549.94 million rupiah in 2020 or decreased by about
0.22 percent.

The potential industries in Surakarta City include the food industry such as
processed meat, typical Solo souvenirs, and the furniture industry, handicrafts,
batik, fashion, furniture, printing, tobacco processing, convection, and many other
potentials spread across the Surakarta City area.

In Surakarta, the industrial sector is the driving force of the economy, but
given the lack of natural resources owned by Surakarta, it is necessary to
optimize the utilization of existing resources for the creation of added value in the
industrial sector, so that the sustainability of the industrial sector as the economic
driver of the city can be maintained. Therefore, it is necessary to increase the role
and involvement of local government directly in industrial development both in the
medium and long term.

Industrial development that aims to improve welfare means industrial
development that pays attention to other aspects such as employment, poverty
reduction, environmental sustainability, sustainability of raw material availability,
increased purchasing power; and on the other hand also pays attention to other
sectors such as trade, fisheries and so on. The close relationship between industry
and other aspects or factors describes the economic structure and balance.

The industrial revolution 4.0 has not only brought about changes in the
production system, but also increased employment opportunities in the audio and
visual industry. Advanced communication and information technology allows
people to interact with others in a fast, continuous and strong quality. Existing
social media can form an informal organization that is very beneficial for industry
players including SMIs, as it provides access for members to exchange
information about raw material supply, obtaining value chains, market access and
so on, all of which will contribute to realizing efficiency and improving quality.

In addition to leading industries, Surakarta City is also committed to
developing creative industries. Creative industry is attached to the leading or
not leading industry. Such as the batik or handicraft industry, in addition to being a
superior industry, batik and handicrafts have the potential to be developed into
creative industries that have higher added value. Creative industries are exclusive
to customers and individual competencies for the perpetrators (entrepreneurs and
their workforce) need to be protected by intellectual property rights. The problem
that is still an obstacle is the high cost and management of IP, both regarding

designs and trade secrets, even though the creative industry is rapidly changing.



Therefore, what needs to be done is to facilitate the acceleration of IP
management for dynamic creative industries.

Turning to the existence of Surakarta City's industrial potential, supported
by the city's spatial planning objectives as a cultural city, one of which is based on
creative industries and the number of industry players from the community,
encourages the need for government attention to develop the creative industry
sector. The existence of the industry is spread in almost every village in Surakarta
City with various industrial products. Although the potential of the industry is quite
good, there are some problems that occur such as the unavailability of sufficient
land for industrial development, so that the existing industrial development is a
small industry or household industry that blends with settlements.

Based on the above background, it is necessary to prepare a regional
industrial development plan that will determine the leading industries, as well as
industries that have the potential to become regional leading industries that can
improve the regional economy, and industrial growth in particular that are able to

harmonize with the concept of green industry.

B. Legal Basis
Article 10 Paragraph (1) of Law Number 3 Year 2014 concerning
Industry

2. Article 24 Paragraph (1) of Law Number 23 of 2004 concerning

Regional Government

C. Writing Systematics
The systematics of the RPIK 2024-2044 consists of :

1. CHAPTER | : Introduction;

2. CHAPTER Il : Overview of Surakarta City Conditions Related to
Industrial Development;

3. CHAPTER Il : Vision and Mission of Development, and Goals and
Objectives of Industrial Development of Surakarta City;

4. CHAPTER IV : Strategy and Program of Surakarta  City
Industrial Development;

5. CHAPTER V : Closing



CHAPTER I

OVERVIEW OF REGIONAL CONDITIONS RELATED TO DEVELOPMENT
INDUSTRY

A. Regional Condition
1. Geographical Aspect

Surakarta City covers the entire administrative area of the Region with an
area of approximately 4,672 (four thousand six hundred seventy two) hectares
located 110 45" 15" - 110 45" 35" East Longitude and 70" 36" - 70" 56" South
latitude with administrative boundaries include:

a) to the north is bordered by Boyolali and Karanganyar Regency;
b) to the eastis bordered by Karanganyar Regency;
c) to the south is bordered by Sukoharjo Regency; and
d) to the west is bordered by Sukoharjo
Surakarta City is divided into 5 sub-districts, namely: Laweyan District;
Serengan District; Pasar Kliwon District; Jebres District; Banjarsari District.
The following map presents the Spatial Structure Plan and Spatial
Pattern Plan as stipulated in Regional Regulation Number 4 of 2021

concerning the Surakarta City Spatial Plan 2022-2042.



Figure 1.1. Map of Spatial Structure Plan
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2. Demographic Aspects
The demographic aspect of the population can be seen from the
population growth rate which shows the percentage of population increase in a
certain period of time. The population growth rate from 2016 to 2020 with
average growth below half a percent, and in 2020 reaching half a percent,
population growth in 2021 only increased by 0.06%. The following data on the
population growth rate of Surakarta City in the period from 2016 to 2021 is

from the table below.

Table 2.1 Population growth rate of Surakarta City

Year Total Increase in population from the % Population
Population previous year Growth
1 2 3 4
2016 514.171 1.945 0,38
2017 516.102 1.931 0,37
2018 517.887 1.785 0,34
2019 519.589 1.702 0,33
2020 522.364 2.778 0,53
2021 522.728 364 0,06
2022 523.008 280 0,05

Source: BPS Surakarta City 2023

3. Infrastructure Network
Surakarta City Regional Spatial Structure Plan which is regulated in
Regional Regulation Number 4 of 2021 concerning Spatial Planning for 2021-
2041, is a plan that includes the urban system plan of the city area in its
service area and the city area infrastructure network developed to integrate the
city area which includes a transportation network system, energy and electricity
network system, telecommunications network system, water resources network

system, and other infrastructure network systems.

The land transportation network system consists of a road network system; a
railway network system; and a river, lake and crossing network system. The
road network system includes arterial roads; collector roads; local roads;
neighbourhood roads; toll roads; road interchanges; passenger terminals; and
freight terminals and also includes primary and secondary arterial roads and
collector roads. Meanwhile, the railroad network system includes a network of
railroad lanes and train stations. While the river transportation system is in the

area of Kali Anyar, Pepe River and Bengawan Solo River.



The development of energy network system includes the development
of: oil and gas infrastructure network; and electricity infrastructure network. The
network that distributes oil and gas from production facilities to storage
refineries includes: Semarang-Solo regional gas pipeline network and Cepu-
Solo gas pipeline network. Electricity infrastructure network in the form of
waste power plant construction is located in Jebres Sub-district. Electricity
distribution infrastructure network and its supporting facilities include: power
transmission network between systems in the form of High Voltage Air Line
(HVAL) passing Laweyan Sub-district - Banjarsari Sub-district - Jebres Sub-
district; power distribution network in the form of Medium Voltage Air Line
(MVAL) and Low Voltage Air Line (LVAL) located in the Regional area; and
substation located in Laweyan Sub-district. Telecommunication network
system includes: fixed network system; and mobile network system. The fixed
network system consists of fiber optic cable networks and fiber optic channels.
While the mobile network includes: terrestrial mobile network; cellular mobile
network; and satellite mobile network.

The water resources network system in Surakarta City includes:
a. Cross-provincial water resources network system in the form of
Bengawan Solo watershed.
b. Water resources network system across districts/cities includes:
1) Surface water sources include:
a) Bengawan Solo River;
b) Kali Pepe River;
c) Kali Anyar River; and
d) Kali Jenes River.
2) Controlled utilization of groundwater sources in the Boyolali -
Karangayar Groundwater Basin in the City area.
3) Water resources infrastructure includes:
a) Flood control system as done by:
(1) Increasing infiltration of surface water into the ground through
the development of water infiltration facilities;
(2) Developing polder/retention pond systems in all sub-

districts.

(3) Developing sluice gates and pumping stations in all sub- districts.



b) Improving the raw water network for drinking water through
optimizing the existing SPAM and developing the Wososukas
Regional SPAM, which comes from Wonogiri Regency and Klaten

Regency.

4. Aspects of Economic Growth

Economic growth can be seen as an increase in the amount of goods
and services produced by all business fields of economic activity in a region
during a year. The economic growth of Surakarta City in the period 2018-2021
is as follows:

Table 2.2 Economic growth of Surakarta City

Year Percentage
2018 5,75
2019 5,78
2020 -1,74
2021 4,01
2022 6,25

Source: Surakarta in Figures 2023

Based on constant 2010 prices, the GRDP value of Surakarta City in 2020
decreased. The decrease is influenced by the decline in production in all business
fields that are free from the influence of inflation. The value of Surakarta GRDP at
constant 2010 prices reached 34.83 trillion rupiah in 2020. This figure decreased
from 35.44 trillion rupiah in 2019. This shows that during 2020 there was a
slowdown in economic growth of -1.74 percent. The slowdown in economic growth
during 2020 of -1.74 percent was due to the covid-19 pandemic which affected all
business fields. However, in 2021 there was an increase in the GRDP value to
4.01. Investment in the construction of infrastructure projects such as road repairs,
especially flyovers, repair of irrigation channels and highways and construction of
buildings, both in the form of hotels and hospitals, continues to run, but not as big
as in 2019. Foreign exports, which are mainly exports to China, Germany, the
United States and Japan as well as countries in the ASEAN region, have also
decreased. The three main export destinations in the ASEAN region are

Singapore, Malaysia and Thailand.



S.

Industry Sector Contribution

Based on data from the research results, the growth of the processing
industry sequentially obtained data based on the calculation of average growth
from 2016 to 2021 as follows: In the Processing Industry Category, the largest
contributor is the Food and Beverage Industry with an average of 4.40, then in
second position is goods from wood and other forest products at 3.49; in third
position is chemical fertilizer at 3.27; and continued in fourth position is paper
and printed goods 2.50; in fifth position is transportation equipment, machinery
and fireplaces 2.25; then the sixth position is textiles, leather goods and
footwear at 1.79; cement and other non-metal goods at 1.14, eighth position
other goods 0.84.

Table 2.3. Processing Industry Growth Rate Table Year 2016-2021

No Industry Sector Average Rank
1 2 9 10

1 [ Food and Beverage 4.40 1
2 | Wood goods and other forest products 340 2
3 | Chemical fertilizers 397 3
4 | Paper and printed matter 250 4

Transportation equipment, machinery and

° fireplaces 2,25 °
6 | Textiles, leather goods and footwear 1.79 6
7 | Cement and other non-metal goods 114 7
8 | Other goods 0.84 8
9 [ Iron and steel base metals ) 9
10 Rubber and rubber goods -1,04 10

Source: BPS Surakarta City  Processed 2021

The following data presents the total revenue of the processing industry in

millions of rupiah, from the following table below:
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Table 2.4. Total Revenue of Processing Industry (in million rupiah).

No Year Total

1 2016 2.348.380,68
2 2017 2.450.405,47
3 2018 2.556.984,70
4 2019 2.707.251,45
5 2020 2.598.563,54
6 2021 2.757.755,01
Total

Source: BPS Surakarta City 2022

Based on the table above, the income from 2016-2019 is always
increasing, and in 2020 it has decreased due to the covid 19 pandemic, and in
2021 it starts to show a positive increase.

The types of industrial groups that develop in Surakarta City are quite
diverse. From several types of industrial businesses including large, medium,
small industries, and creative industries. Creative industry is now showing its
potential, where this creative industry will be highlighted as the leading industry
of Surakarta City.

. Export of Industrial Products.

Surakarta City export data by commodity from 2018 to 2019 has increased
both in volume and value in US$. In 2020, the export potential has decreased
due to the Covid 19 pandemic. The main types of export commodities are
batik, plastic bags and wooden furniture. The following data on export potential

is presented in the table below:

Table 2. 6 Realization of Surakarta City Exports by Commodity
Year 2018-2021

No | Year FOB VALUE
(USD)

1 | 2017 30.252.737,37

2 | 2018 44.126.958,17

3 | 2019 43.375.330,43

4 | 2020 33.036.500,50

5 |2021 24.752.641,38

Source: Surakarta City Trade Office- 2022
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B. Industrial Resources

1. Describing Industrial Sector Human Resources
Surakarta City has potential business units and industrial resources
including industrial sector labor, and educational institutions. The following is
presented data on the number of business units and labor absorption in the

Industrial sector of Surakarta City in 2020 in the table below.

Table 2.7. Number of Business Units and Labor Absorption in the
Industrial Sector of Surakarta City in 2020 and 2021

Type of Business Unit Labor
Industry 2020 2021 2020 2021
Large 105 100 13391 12435
Medium 275 261 7850 7458
Small 960 912 8572 8143
Industry
Creative 164 156 164 941
Industry
Non Formal 6010 5710 16441 15619
Total 7514 7136 46418 44596

Source: Surakarta in Figures 2022

Surakarta City has potential industrial resources including industrial
sector labor, training and R&D institutions and investment in the industrial
sector. As a rapidly developing urban area, Surakarta City has relatively limited
natural resources as industrial raw materials, so that most of the existing raw
materials are obtained from other regions. The development of industrial

resources from 2018-2021 is as follows.
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The industrial resources of Surakarta City in 2022 can be seen in table 2.9

below.

Table 2.8. Industrial Resources of Surakarta City 2022

No

Industrial Resourcey Year 2019 Year 2020 Year 2021 | Year 2022

Industrial sector 46033 60534 67182 63445
workforce

Education
Institutions
a.Higher 54 54 54 54
Education (unit)
b.Vocational

High School
(unit) 98 98 98 98

Number of 33 30 37 37
Training Institutions

Number of R&D 54 54 54 54
Institutions (unit)

Source: Data processed 2022

One indicator to see the success of human resource development is
through achievements in the education sector. Education is one of the means
in improving human resources. The availability of education facilities both
facilities and infrastructure will greatly support in improving education. Quoted
from the final report of the superior product of Surakarta City, according to the
Basic Education Data (Dapodik), Surakarta City has 869 schools, with details:
308 Kindergartens/Raudhatul Athfal (RA), 292  Elementary
Schools/Madrasah Ibtidaiyah (MI), 97 Junior High Schools/Madrasah
Tsanawiyah (MTs), 56 Senior High Schools/Madrasah Aliyah (MA), 46

Vocational High Schools, 54 Universities, and 16 other schools.

There is a university, Sebelas Maret University and there is a State
Islamic Institute (IAIN) Surakarta, Indonesian Institute of Arts (ISI) Surakarta. In
addition, there are 52 other private universities such as Slamet Riyadi
University, Tunas Pembangunan University, Setia Budi University, STIKES
Muhammadiyah, Batik Islamic University.

Human resources in the industrial sector are seen from the number of
workers who work in the industrial sector. The industrial human resources are
located in various sectors including large industry, medium industry, small

industry, non-formal industry and creative industry.
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2. Investment Value of Surakarta City Industry
Investment is an activity that plays a very important role in the economy. With

investment, it is also expected that there will be additional employment

in order to overcome the problem of unemployment. The influence of

investment is reflected in the development of GRDP and the structure of the

labor force. In terms of investment in the industrial sector, each type of industry

has increased from year to year.

Table 2.9. Investment Value (million) of Industrial Sector in Surakarta City

INVESTMENT AMOUNT n (MILLION)
INDUSTRY
NO. | TYPE 2016 2017 2018 2019 2020
ko)
1 | LARGE 705,310 705,310.00 1,590,657.614 1,620,536.150 1,624,109.796
2 | MEDIUM 105,117 105,117.@ 14,744,589.073 14,744,832.609 14,746,475,851
3 | SMALL 99,159 99,159.00 856,335.959 886,214.495 886,462.366
4 | CREATIVE - < 5,987.480 5,987.480 5,987.480
5 | NONFORMAL 20,321 20,321.Q9 3,607,737.817 3,697,737.817 3,607,737.817
TOTAL 909,586.000 |  909,586.000 20,895,307.943 20,955,308.551 20,960,773.310

Source : 1) Data from KPPT, BMPT & BPMPTSP Surakarta City,

C. F Department, February 2021

Processed by Commodity Development Division of Surakarta City Industry

a 2) Data updated, February 2021.
[
C. Facilities and Infrastructure
The development of the industrial sector is supported by the availability of
facilities and infrastructure which include infrastructure / environmental processing,
industrial allotment areas, land for industry, and supporting infrastructure (test
institutions, training libraries, R&D institutions, industrial centers).
Table 2.10. Industrial Facilities and Infrastructure of Surakarta City
No Facilities and Infrastructure Number
1 2 3
1 |Number of environmental management + 5 |locations

infrastructure / industrial WWTP

(Laweyan, Sondakan,
Semanggi, Jebres, Mojosongo)

2 |Number of industrial centers 16 centers
3 |Industrial land 97 (Ninety Seven) hectares
4 |Supporting infrastructure / research 1

center (Solo Technopark)

Source: Review of various sources-2022
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1. Environmental Management
As an effort to realize a healthy and sustainable environment, an

environmental management arrangement is needed, especially related to
wastewater management. In Surakarta City, the Wastewater Management
System (SPAL) consists of: non-domestic wastewater disposal system; and
domestic wastewater disposal system. The non- domestic wastewater disposal
system includes: WWTP in the Putri Cempo landfill area in Jebres Sub-district;
and other WWTPs determined by Mayor Decree. Meanwhile, the domestic
wastewater disposal system is located throughout the Region and is directed at
medium to high density residential areas.

The waste network plan consists of Temporary Disposal Sites and
Landfills. The Temporary Disposal Site is in the form of a mobile waste network
that serves the entire community. While the Landfill is the Putri Cempo Landfill

located in Jebres District, as a regional waste final processing site.

2. Industrial Land in the Form of Industrial Designation Areas

Industrial Designation Area is a stretch of land that is intended for
Industrial activities based on spatial and land use plans that are determined in
accordance with the provisions of laws and regulations. Industrial allotment
area in Surakarta City with an area of approximately 97 (ninety seven)
hectares, and the development of SMEs and industrial centers in each sub-
district by considering local potential. The following table presents the KPI area
based on Surakarta City Regional Regulation Number 4 of 2021 concerning
RTRW.

Table 2.11. Area of Industrial Designation

Sub-district Area

Laweyan Approximately 31 (thirty-one)
hectares;

Serengan with an area of approximately 2 (two)
hectares;

Pasar Kliwon | with an area of approximately 4
(four) hectares;

Jebres with an area of approximately 40
(forty) hectares; and

Banjarsari with an area of approximately 20
(twenty) hectares.

Total 97 (ninety-seven) hectares

Source: Regional Regulation Number 4 of 2021 concerning RTRW.
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3. Energy Network Facilities
The energy network system consists of: (1) oil and gas infrastructure

network; (2) electricity infrastructure network. In the oil and

network,

gas

infrastructure there is an increase in the development of
networks that distribute oil and gas from production facilities to processing
refineries and / or storage areas, and the construction of urban gas pipelines
for domestic use. One of the electricity infrastructure networks is the
construction of a waste power plant, and an increase in electricity distribution
infrastructure with supporting facilities.

Energy sources as fuel used by medium-large industrial companies in
Surakarta City include gasoline, diesel, kerosene, coal, PGN, LPG and
lubricants. Meanwhile, the industrial sector is also the second largest customer
after the category of household use in electricity consumption compared to
other customer categories. The use of electrical energy can be seen in the

table below.

Table 2.12. Total Electricity Usage of Surakarta City

2019-2022
%ﬁteog”;f; Year 2019 Year 2020 Year 2021 Year 2022

Social 98926 779 | 90 324 748 94080378 | 111258 807
Household 366 780 634 | 392563446 | 397891490 | 402 620 698
Business 277598433 | 237621573 | 237524072| 272078428
Industry 2380479096 | 218488001 | 227969366 | 232 749 332
Government 49821862 49213 930 49 977 608 52 924 528
Total 1031175704 | 988211 788| 1007442913 | 1071631793

Source: Surakarta in Figures 2023

. Telecommunication

The telecommunication network system is carried out by structuring and

joint use, aesthetics of the urban environment on fibre optic cable networks,
and structuring in the context of joint use and aesthetics of the urban
environment on telecommunications towers.

Telecommunication as one of the elements supporting community
activities in the current digital era has an important role, as an effort to provide
good telecommunications access, the distribution of hotspot points with a total
of 109 points in the Surakarta City area will be provided in the form of the table

below:



Table 2.13. Distribution of hostpot points in Surakarta City Region

Sub-district Number of Access Point
Laweyan 23
Serengan 13
Pasar Kliwon 17
Jebres 23
Banjarsari 33
Total 109

5. Water Resources Facilities

The water resources network system consists of a cross-provincial
water resources network system and a municipal water resources network
system. The source of the cross-provincial water resources network is the
Bengawan Solo watershed, while the municipal water resources network
system includes: (a) surface water sources: Bengawan Solo River, Kali Pepe
River, Kali Anyar River; Kali Tanggul/Pelem Wulung River, Gajah Putih River,
Kali Jenes River, Kali Wingko River, and other rivers.

Controlled utilization of groundwater sources in the Boyolali-
Karanganyar Groundwater basin in the Regional area in accordance with
statutory provisions. Water resources infrastructure includes: water damage
control infrastructure; and water resources utilization infrastructure through
optimization of the existing drinking water supply system and development of
the Wososukas Regional drinking water supply system, which originates from
Wonogiri Regency and Klaten Regency; water resources conservation
infrastructure.

The drainage network system includes primary networks, secondary
networks and tertiary networks. The network is located in the Tanggul/Gajah
Putih River Sub System; Kali Anyar River Sub System; Gajah Putih Sub
System; Upper Kali Pepe River Sub System; Lower Kali Pepe River Sub
System; Kali Jenes River Sub System; Kali Wingko River Sub System;
Bengawan Solo Sub System. The primary network receives water from
secondary channels and channels it to receiving water bodies, while the
secondary network is a drainage channel that receives water from tertiary
channels and channels it to primary channels. Meanwhile, the tertiary network
includes drainage channels that receive water from quaternary channels and

channel it to secondary channels.
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6. Sanitation Facilities
Sanitation is a deliberate behaviour in the culture of clean living with the

intention of preventing humans from coming into direct contact with dirt
and other hazardous waste materials in the hope that this effort will maintain
and improve human health, while for the definition of environmental sanitation,
environmental sanitation is the health status of an environment that includes

housing, sewage, clean water supply and so on.

7. Transportation

The transportation network system consists of road transportation
systems, railroad transportation systems, and river, lake and crossing network
systems. The road network system includes: arterial roads; collector roads;
local roads; neighborhood roads; toll roads; road interchanges; road
interchange terminals; road passenger terminals; freight terminals.

The railroad network system includes: railroad network, train station
funds. The railroad network includes a general railroad network and a special
railroad network.

The network system of river, lake and crossing is the development of
Bengawan Solo river tourism transportation, Kali Anyar river tourism
transportation, Kali Pepe river tourism transportation and other transportation

based on the study.

Surakarta City is located at the meeting point between the southern
Java route and the Semarang-Madiun route, which makes its strategic
position as a transit city. Railroad lines from the north and south Java lines are
also connected in the city. There is currently a Semarang-Solo toll road that

connects to Semarang.

In addition to the road network, there are also railroads. The main train
station is called Stasiun Solo Balapan which is one of the oldest large stations
in Indonesia (built 1873) connecting Yogyakarta (west), Semarang (north),
and Surabaya (east), and is located adjacent to the Tirtonadi Bus Terminal, a
rarity in Indonesia. There are also three other train stations in Surakarta City.
Solo Jebres Station is used as a stopping station for economy class trains or
trains on the Semarang-Madiun connection. Solo-Kota Station (Sangkrah) is a
stopping station for the Purwosari-Wonogiri train line. Purwosari Station on the
western edge of the city is a branch station to Wonogiri (south). In the past,
Purwosari was also a stopping station for the Boyolali (west) route. Express
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trains to Jakarta take 10 hours, while express trains to Surabaya take 5
hours. Solo transportation is also unique because it is the only city in
Indonesia that has a railway parallel to the highway, precisely along the
Slamet Riyadi protocol road.

There is also the support of Adi Sumarmo International Airport which is
located in the north of Solo. The airport is connected to Jakarta, Kuala Lumpur,
Singapore & Bandar Seri Begawan, as well as Saudi Arabia (during Hajj
season). With the support of an adequate transportation network, the
development of the industrial sector can be spurred even further.

The development of transportation network infrastructure has an
important role for the availability of accessibility or affordability of transportation
infrastructure services that can further strengthen inter-regional support and
equitable regional development. The economic development of Surakarta City
is supported by the availability of infrastructure such as roads, railways,
stations, terminals, water networks and electricity networks. The increase in
various aspects of the economy requires an increase in the field of

transportation, especially the improvement of roads.

Table 2.14. Road Status of Surakarta City

Road Status

Road Condition State Provincial City

2021 | 2022 | 2021 2022 2021 2022

@) 2 3) 4) ®) (6) @)

15,59 | 15,59 | 1,98 1,98 82,39 82,39
1. Good

6,14 | 6,14 7,46 7,46 107,66 | 107,66
2. Medium

0,10 | 0,10 - - 23.315 | 23,315
3. Broken
4. Severely 0,00 | 0,00 - - 1,05 1,05
Damaged

21,83 | 21,83 | 9,44 9,44 214,41 | 214,41
Total

Source: Surakarta in Figures 2023

. Warehousing Area
As a trading center, the need for large-scale storage of goods is an
absolute must in Solo. Since 1984, the Surakarta City Government has

established a 9.3-hectare City Warehousing Center located in Pedaringan
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Jebres. This area is on the main Solo-Surabaya route. It is adjacent to the
outer ring road, which is a crossing point for heavy vehicles. The City
Warehousing Center, Pedaringan, is managed by a regional company with
professionals in the field. Nine warehouse units with an area of 10,200 square
meters are leased with a capacity of 24,500 tons. The holding area does not
include a parking lot with an area of 10,700 square meters, enough to
accommodate 350 trucks and buses. With 24-hour service facilities,
Pedaringan City Warehousing Center implements integrated warehousing
services through an online system. In addition, it also provides stuffing,
packing, and labeling services as well as loading and unloading services. Kota
Pedaringan Warehousing Center also serves timely transportation of goods.

D. Empowerment of Small and Medium Enterprises

Empowerment of SME is done through strengthening SME centers,
strengthening SME clusters, increasing the number and quality of field extension
workers (TPL), and providing promotion centers for SME development. The
development of Surakarta City Industry according to the RPJMD technocratic
document is directed in the category of small and medium enterprises. The
number of small and medium enterprise (SME) companies in Surakarta City from
year to year has always increased.

In order to increase the existence of products from the small and medium
enterprise sector and to be accepted by the community, the government annually
conducts production promotion exhibition activities, both in the nature of carrying
out its own activities and in the form of sending to events organized by other
parties. However, the ability of the region to facilitate SMEs in these activities is
still limited. On average per year, the number of SMEs that are facilitated to
participate in product promotion exhibitions is only about 1.7% of the total existing
industry. From the activities carried out, it is hoped that it will be able to increase
the sales turnover of SME products in Surakarta City.

The development of SME empowerment in Surakarta City in 2020 can be
seen in the table below.

Table 2.15. Empowerment of SMEs in Surakarta City 2021

No Institution Number
1 Center 16
2 Promotion Center 1

3 Cluster 8
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Small and Medium Enterprise Center (SME Center) is the location of the
concentration of small and medium industry activities that produce similar
products, use similar raw materials and or work on the same production process,
equipped with supporting facilities and infrastructure designed based on the
development of potential regional resources, and managed by a professional
board. Based on the growth of centers in Surakarta City, there are sixteen SME
centers including Batik in Laweyan batik center, and Kauman batik center, bird
cage center, patchwork, tofu and tempeh center, furniture center, and natural color
batik center, and typical Solo souvenirs, and gem center. Data on the distribution

of centers in Surakarta City can be seen from the table below.

Table 2.16. Data of SME Centers in Surakarta City in 2021

No| Name of SME Addres Category Processing
Center s Industry
1 2 3 3
1 |Laweyan Batik Center |Laweyan Village, Textiles

Laweyan Sub- district

2 |Kauman Batik Center |Kauman Village, Pasar |Textiles
Kliwon Sub- district

3 |SSS (Solidaritas Tipes Village, Textiles
Sumber Serengan Sub- district
Sejahtera)
Fabric Center
4 |Mandiri Maju Jaya Mojosongo Village, Wood, Wood and Cork
Birdcage Center Jebres Subdistrict Goods (Excluding

Furniture) and Wicker
Goods from Bamboo,
Rattan and the like.

5 |Penguripan Mojosongo Village, Wood, Wood and Cork
Bamboo Birdcage Jebres Sub-district Goods (Excluding
Center Furniture) and Wickerwork
of Bamboo, Rattan and the
like.
6 |Kompassonggo Mojosongo Village, Wood, Wood and Cork
Birdcage Center Jebres Sub-district Goods (excluding Furniture)

and Wickerwork of Bamboo,
Rattan and the like.

7 |Uskar Birdcage Center| Mojosongo Village, Wood, Wood and Cork
Jebres Sub-district. Goods (Excluding
Furniture) and Wickerwork
of Bamboo, Rattan and the

like.
8 |Solo Sangkar Craft Mojosongo Village, Wood, Wood and Cork
Birdcage Center Jebres Sub-district Goods (Excluding

Furniture) and Wickerwork
of Bamboo, Rattan and the
like.
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9 |Sarana Makmur Kadipiro Village, Wood, Wood and Cork
Sejahtera Birdcage Banjarsari Sub-district |Goods (excluding
Center Furniture) and Wickerwork

of Bamboo, Rattan and the
like.

10 |Mentari Gilingan Village, Furniture
Furniture Center Banjarsari Sub-

district
11 |Letter Center Jayengan Village, Metal Goods, Non-
Serengan Sub-district Machinery and Tools

13 |Southeast Solo Mojosongo Village, Food
Tempeh Tofu Center |Jebres Sub-district

14 |Jayengan Gem Village|Jayengan Village, Other processing
Center Serengan Sub-district

15 |Blangkon Center Serengan Village, Other processing

Serengan Sub-district

16 |Semanggi Mojo Village, Pasar 1. Textiles
Harmoni Creative Kliwon Sub-district 2. Apparels
Small and 3. Leather, Leather
Medium Industry Goods and Footwear
Center 4. Other processing

5. Computer, Electronic
and Optical Goods

Source: Surakarta Mayor Decree Number 536/60 of 2019
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CHAPTER Il
VISION AND MISSION OF DEVELOPMENT, AS WELL AS GOALS AND
OBJECTIVES OF SURAKARTA CITY REGIONAL DEVELOPMENT

A. Vision and Mission of Surakarta City Regional Development

Surakarta City Regional Regulation Number 1 of 2019 concerning
Amendments to Surakarta City Regional Regulation Number 2 of 2010
concerning the Surakarta City Long-Term Development Plan (RPJPD) 2005-
2025 states that the vision of the Surakarta City Long-Term Development Plan
is "SURAKARTA, A CITY OF CULTURE, INDEPENDENT, ADVANCED,
AND PROSPEROUS ". In accordance with Regional Regulation Number 6 of
2021 concerning the Regional Medium-Term Development Plan for 2021-
2026 is the fourth phase of the Surakarta City RPJPD 2005-2025. The elected
Mayor and Deputy Mayor carry a medium-term vision for the 2021-2026
period, namely: "REALIZING SURAKARTA AS A MODERN, RESILIENT,
AGILE, CREATIVE, AND PROSPEROUS CULTURAL CITY". This vision
guides the government and its citizens to build the character of Surakarta City,
based on the spirit of gotong royong as a socio-cultural capital. Surakarta City
continues to grow and develop in social, economic, and cultural activities,
without leaving its identity and character as a city with a strong cultural
heritage, as the Spirit of Java. The effort to realize a modern city and a
prosperous society capitalizing on the cultural heritage of gotong royong is

based on the city character: Resilient, Agile, Creative, and Prosperous.

1. Surakarta as a Modern City of Culture

RPJPD Surakarta City Year 2005-2025 mandates cultural values that must be

preserved as the spirit of work and society. The meaning of culture in the

organization of governance and society has a basic value dimension and

instrumental dimension. Basic value means that culture is the survival

strategy of a civilization. Instrumental value means preserving, maintaining

and developing tangible and intangible cultural products. The basic value of

Javanese culture needs to be actualized in public policies taken by the

Surakarta City Government, namely:

a. Religious value, i.e. what is done is connected with the element of
recognition to the power of "God Almighty".

b.  Art or aesthetic value, which is the actualization of value and taste in the
source of life poured on the work of beauty. This artistic or aesthetic

value in the context of development can be used as a reference in the



- 23

making and implementation of public policies, namely maintaining
harmony so that it remains beautiful and can be enjoyed. Aesthetic
values can also be actualized in creative industry works.

c. The value of gotong royong, which is togetherness in solving problems
and bearing burdens together as one big family unit of society.

d. Harmony value, which is harmony, balance, mutual respect for diversity
and minimizing conflict. respect for diversity and minimizing conflicts
among people.

2. Resilient refers to the concept of resilience or durability of cities and
communities.

Resilient, in the context of the 2021-2026 vision, emphasizes the
character of cities and citizens who have high resilience, and immediately
rise from the negative impact of the COVID-19 pandemic, both in its social
dimension and economic impact. This spirit of revival, driven from the base
of the spirit of solidarity, mutual cooperation of citizens guided by the
Surakarta City Government, and then becomes a shared learning to
determine a resilient response to face future challenges and threats.

3. Agile represents the concept of Agile Governance, which is the ability

of organizations to respond quickly to unexpected changes in meeting the
demands and needs of an increasingly changing society (Bradley et al.,
2012, Morrison et al., 2019, Kumorotomo, 2019). The agile concept requires
leaders and a bureaucratic culture that is swift, agile and intelligent. In other
words, it requires competent Human Resources. Agile government requires
organizational transformation, namely business process improvement,
service guality improvement, performance management improvement, and
supervisory system improvement. This requires the support of 3 pillars:
digital capabilities, organizational culture, and innovation.

4. Creative refers to the explanation of the elected Mayor's vision
campaign, which means the character of the city and citizens in creating
solutions to common problems, and building business opportunities from
shared resources in Surakarta. The development of citizen creativity utilizes
the energy of the young men and women of Surakarta who have now
contributed to building the foundation for the city's leap forward. The word
creative in the city development concept represents the concept of creative
city. The concept of creative city shows the role of the city in giving people
freedom of expression and a space that accommodates creative individuals
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who do things with local wisdom. Along with the development of society, the
concept of creative cities expanded towards cultural cities and the emergence
of a creative class in society (Miles, 2013). This creative class becomes the
driving force in the social and economic activities of the people in the city with
the orientation of using intuition and creativity in their activities. In the end, the
creative city will make the creative sector a driving force for economic growth.
Some aspects that support the implementation of the creative city concept are
creative industries, creative communities, creative environments and events.

5. Prosperous is an effort to expand and deepen the foundation of "Waras-
Wasis-Wareg-Mapan-Papan” (3WMP) - (Healthy-Wise-Strong-Wealthy-
Prosperous) that has been achieved from the development stage of Surakarta
City for the period 2016-2021. By maintaining and improving the general
welfare, Surakarta continues to ensure its sustainability as a modern heritage-

based city in the 21st century.

Mission is a general effort on how to realize the Vision. The mission

formulation and explanation of mission elements are as follows:

1. improving the quality of sustainable public health;

2. strengthening adaptive and sustainable economic growth;

3. realizing city spatial planning and infrastructure that supports the promotion
of sustainable culture and tourism;

4. improving the quality and competitiveness of youth and the general public,

in the fields of education, economy, cultural arts, and sports;

5. developing agile and collaborative governance and public services based
on the spirit of gotong royong and diversity;

6. realizing the common prosperity and welfare of city residents in an equitable
and inclusive manner; and

7.realizing a conducive region and inter-religious harmony in a mutually

respectful society

Objectives of Surakarta City Industrial Development

Surakarta City as an industrial city has a meaning, meaning that although
it has limited space in industrial development, but the industrial sector of
Surakarta City can be developed through or relying on technological
innovation that can increase efficiency and productivity. In addition, the cultural
elements as a legacy of Surakarta's past glory is an inexhaustible resource
that can provide inspiration and characteristics in developing designs (product

innovation), believed to increase the product selling value and competitiveness
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of the industry, industrial companies in Surakarta. Cultural heritage will produce
creative industries that sell the greatest added value of the product innovation
produced.

Meanwhile, if examined from the scale, the existing industry in Surakarta
city is dominated by Small and Medium Industries and households, with the
problem of limited space, technology and supporting resources. The existence
of SMEs has a big contribution in strengthening the industrial structure in
Surakarta, playing a role in employment and reducing poverty. This will also
strengthen the structure of the national economy, because with the absorption
of many workers in SMEs will increase purchasing power and community

welfare.

Therefore, in planning the industrial development of Surakarta City, it
refers to the development plan and national industrial policy. At the same time,
the RPJP of Surakarta City Government is the guideline or direction of the
city's industrial development. In the Regional Development Plan, both listed in
the RPJMD 2014-2019, and RPJPD 2005-2025 Surakarta, industry plays a
role in supporting the economy of Surakarta. Considering the decreasing
number of large industries due to moving outside the city, and the increasing
number of SME-scale industries, but there are space limitations, the
development of industrial areas based on centers and SMEs, as well as
creative industries, is a priority.

The vision and mission of Surakarta City Industrial Development refers
to the National Industrial Development Plan 2015-2015, which is Indonesia as
a Resilient Industrial Country; and the Central Java Provincial Industrial

Development Plan 2017-2037, namely:

"The Realization of Highly Competitive and Sustainable Central Java Industry"
and the vision in the Regional Long-Term Development Plan is Surakarta, a
City of Culture, Independent, Advanced, and Prosperous. The long-term
development goal of Surakarta City in 2005-2025 in order to achieve the vision
is to Realize the Region and Society of Surakarta City that is Cultured,
Independent, Advanced and Prosperous, and the development vision of
Surakarta City in 2016-2021, namely "Realizing Surakarta Society that is
Waras, Wareg, Wasis, Mapan and Papan (Healthy, Wise, Strong, Wealthy,
and Prosperous)”. On the basis of the vision of RIPIN, RPIP Central Java,
RPJPD and RPJMD of Surakarta City, the vision of industrial development of

Surakarta City is mapped, namely "Realizing the Prosperity of Advanced and
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Independent Surakarta City Community through the Development of
Employment and SMEs based on Technology and Culture".
In order to realize the vision, industrial development in Surakarta City

carries the following mission:

a. Strengthening and deepening the industrial structure of Surakarta City.

b. Improving the industry that is independent, competitive, and
advanced and sustainable.

c. Guaranteeing business certainty, healthy competition and equitable
distribution of industrial activities throughout the community.

d. Improving the qualty and quantity of Surakarta's industrial
resources.

e. Creating a conducive climate for investment in the industrial sector in

Surakarta City.

Regional Industry Core Competency is the main capability (level of
human resources capability, level of role and capability of regional institutions,
level of technology mastery, level of infrastructure capability, level of raw
material  processing capability, level of marketing access, level of
production process, level of financing capability, etc.) owned by the region
(regencyl/city) that has a strategic advantage in industrial activities for
processing raw materials into finished goods, as well as related supporting
activities including potential access, uniqueness, and has a high added value,
which encourages the process of industrialization. high added value, which
encourages the industrialization process at the advanced product processing
stage to increase added value and regional competitiveness.

Through previous studies (2018), the Department of Industry and Trade
of Surakarta City has compiled a Road Map based on the core competencies
of selected superior products, namely Batik and Batik Products with a focus on
natural colouring. There is a long-term development framework with targets for
2010-2025 including:

1) The realization of the batik industry and batik products that have the
characteristics and designs typical of Solo in natural colours with an
environmentally sound production process; and

2) the realization of designs with the characteristics of Solo batik in world
fashion. By looking at the current development, the potential superior

industry owned by Surakarta City is not only batik.
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By taking into account the vision and mission of long-term regional
development, the objectives of industrial development in Surakarta City are:

1. Increasing the growth and contribution of the industrial sector, especially the
creative industry in sustaining the economy of Surakarta City.

2. Increasing the control of domestic and foreign markets by reducing
dependence on imports of raw materials, auxiliary materials, and capital goods
and increasing exports of industrial products.

3. Increasing the added value of industrial products through downstream industry
and increasing the volume, variant and selling value of industrial products.

4. Increasing the absorption of regional labor into the industrial sector and
improving labor skills to be more competitive.

5. Increasing domestic and foreign market dominance with creative industrial

product innovation and mastery of technology.

6. Growing industrial networks among centers and supporting institutions in the

industrial sector.

. Target of Surakarta City Industrial Development
Target is the expected result of a goal that is formulated in a measurable
and rational way to be realized. In accordance with the above objectives, the
following targets are set in the industrial development planning of Surakarta City:
1. Achieving industrial growth up to 2 (two) digits, so that it is able to contribute to
gross regional domestic income reaching 19.212 percent.
2. Increasing the contribution of non-oil and gas industry to GRDP.
3. Increasing the opportunity of domestic market share and export, and
reduce import dependency.
4. Development of Small and Medium Enterprises supported by technology and
innovation.
Development of creative industries based on local culture.
Increased investment to strengthen the industrial structure.
Increased absorption of competent labor in the industrial sector.

Increased investment value in the industrial sector.

© ® N o 0

Achieving the growth and distribution of industry based on the region in

Surakarta City.
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Year 2022-2042

. Year
No Target Unit
2019 2027 2032 2042

1 2 3 4 5 6 7

1 | Industry sector growth % 5.88 11.33 16.93 23.06
Contribution of non-oil and

2 | gas industry to GRDP % 5.78 7.70 8.81 11.25
Export value of industrial

3 products uss$ 42,747,039.43 | 12,517,051,457.37 | 19,454,161,857.37 | 34,715,804,737.37

4 | Number of workers in the People
industrial sector 60,534.00 143,249.39 314,828.18 668,873.65
Investment Value of industrial | Trillion

S | sector IDR| 20,955,308.55 47,075,195.92 63,437,625.91 99,434,971.88

Data Source:

Processed- 2022




CHAPTER IV
INDUSTRIAL DEVELOPMENT STRATEGIES AND PROGRAMS

SURAKARTA CITY

A. Industrial Development Strategy
The strategies that will be carried out to achieve the targets that have been
set are as follows;

1. Strengthening the existence of creative industry-based industrial centers in
Small and Medium Enterprises.

2. Increasing the development of facilities and infrastructure to support industrial
activities and the development of renewable energy sources.

3. Development of creative industries in accordance with spatial planning policies.

4. Development and enhancement of cooperation in market access, global supply
chains, and industrial-intelligence activities.

5. Building the strength of small and medium enterprises together through
strengthening and developing centers as a collective force in production and
marketing.

6. Improving mastery of technology and the quality of human resources of
industry players.

7. Increasing the standardization of industrial products and industrial workforce.

8. Encouraging investment policy support for SMEs and Creative Industries.

B. Industrial Development Program
The industrial development program is carried out through the
establishment of targets and development programs of leading industries, SMEs
and creative industries of Surakarta City with various focus analysis and criteria
so that it becomes the focus of industrial development. Determination, Target and

Development Program of Excellent Industry of Surakarta City. The determination

of industrial development target is adjusted with RIPIN, RPIP Central Java and

RPJMD Surakarta City.

The determination of leading industry is done through several phases and
analysis. From the analysis conducted, 3 (three) main criteria can be taken and
from them 10 sub-criteria (factors) are determined.

These three main criteria are:

a. Excellence Criteria: includes marketing factors, availability and continuity of
raw materials, human resource support, policy support and government

institutions.
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b. Benefit Criteria: includes factors of economic added value, social added
value and prestige/regional distinctiveness.

c. Stakeholders Acceptance Criteria: includes factors of readiness and
willingness of the community, government and business actors.

The 10 sub-criteria (factors) referred to in this case are:

a. Economic added value/increased regional income;

b. Social added value/labor absorption and welfare improvement;

c. Availability and continuity of raw materials/natural resource support;
d. Marketing aspects/access and market volume;

e. Government policy and institutional support;

f.  Human resource support;

g. Regional uniqueness;

h. Community readiness and willingness;

=

Government readiness and willingness; and
j.- Business readiness and willingness.
Based on the Central Java RPIP, Surakarta City is identified by the Central
Java RPIP as having 13 leading industries in the Central Java Region, namely:
1. Cassava-based Flour Industry;
Beverage Industry;
Tobacco Processing Industry;
Textile Industry;
Apparel Industry;

Leather, Leather Goods and Footwear Industry;

N o o & N

Wood Industry, Wood and Cork Goods (Excluding Furniture) and Woven

Goods from Bamboo, Rattan and the like;

oo

Chemicals and Chemical Goods Industry;

9. Pharmaceutical Industry, Chemical Medicine Products and Traditional
Medicine;

10. Computer, Electrical and Optical Goods Industry;

11. Furniture Industry;

12. Medical Devices Industry;
13. Motion Picture Production Activities, Video and Television Programs, Sound

Recording and Music Publishing.
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In determining the leading industry, in addition to being aligned with
RIPIN, RPIP and RPJMD of Surakarta City, it is also determined by several
factors including those that make a large contribution to the GDRP of Surakarta
City, absorb a lot of labor, support from the local government, regional
specialty. According to the data, besides the industrial groups mentioned
below, the tobacco industry also makes a large contribution to GRDP and
employment, but the sustainability of this industry cannot be guaranteed
considering that it is counterproductive to health aspects. Including the plastic
industry which is counter-productive to the environment.

Based on the analysis conducted, it is determined that the leading
industries of Surakarta City with types and criteria refer to the Standard
Industrial Field Criteria (KBLI) 2020 as follows:

a. food industry; (10)

b. textile industry; (13)

c. apparel industry; (14)

d. wood industry, goods made of wood and cork (excluding furniture) and
woven goods from bamboo, rattan and the like; (16)

computer, electronic and optical goods industry; and (26)

®

f. furniture industry; (31)

1. Establishment of Targets and Development Program for Surakarta City's

Leading Industry

Table 4.1. Leading Industries of Surakarta City and Types of Industries
Based on the Order of KBLI Code 2020

Code | Leading Industry Type of industry Development Location
1 2 3 4
10 Food Industry 1.Food Industry of | All sub-districtsin
crackers, chips, peyek, | Surakarta City
and the like.
2.Food Industry  and
Processed Cuisine
13 Textile Industry 1. Fabric finishing Laweyan Village
industry Laweyan Sub-district,
2. batik industry Tipes Village Serengan

Sub-district, Kauman
Village Pasar

Kliwon Sub-district,
Semanggi Village Pasar
Kliwon Sub-district,
Kerten, Pucang Sawit,
Nusukan, Semanggi
Harmoni SME center.
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Code Leading Industry Type of industry Development Location
1 2 3 4
14 Apparel Industry textile apparel (convection) | All sub-districts in
industry Surakarta city and
Semanggi Harmoni SME
center.
16 Wood, wood and | Rattan and bamboo woven
cork products |goods industry (woven
(excluding furniture) | from bamboo) (16291)
and woven
bamboo, rattan and
similar  products
industry
59 computer, Solo Technopark, and all
electronic and areas of Surakarta City.
optical goods
industry
31 Furniture Industry | Wood furniture industry Mojosongo Village,
Jebres Village Jebres
Sub-district, Kadipiro
Village Banjarsari Sub-
district, Gilingan Village,
Banjarsari Sub-district,
Serengan Village
Serengan Sub-district,
Jayengan Village,
Serengan Sub-district.

Source: Processed-2022

Based on the results of the study of general development policies, and

industrial development both at the national level in RIPIN and provincial

(RPIP), and Regional (RPJMD) by considering the analysis of strengths,

weaknesses, challenges and threats to the existing industry in Surakarta City,

the objectives, plans and development actions of the Leading Industry of

Surakarta City in the period of 20 years are described below.

Elaboration of Goals, Plans and Actions for the Development of Leading Industries
in Surakarta City 2024-

a. Food Industry

2044.

1.Food Industry of crackers, chips, peyek, and the like (10794)

TARGET

PERIOD 2024-2028

a. Guaranteed availability
of raw and auxiliary|
materials;

PERIOD 2029-2033

of
innovative

a. Improved quality
creative and
food processing;

PERIOD 2034-2044

a. Developing a

trading house;
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b. Increased food
processing  products
free from banned food
additives;

c. Increased hygienic
food processing;

d. Increased processed
products from creative
and varied food
ingredients;

e. Improved quality of
packaging and
household  industrial
food;

f. Increased role of

universities in  the
implementation of food
product development;

g. Establishment of Food
SME Centers;

h. Increasing the
utilization of installed
capacity by
implementing
cooperation in the use
of production
equipment (sharing

production facilities);

i. Increased application
of halal certificates
and brands.

gl

Increased application of
halal certificates and
brands;

The existence of new
food processing SME
centers in Surakarta City;
Increased market share
of  food processing
products which leads to
the increased

partnership of
household
entrepreneurs, traditional
and modern markets;
Increased  partnership
of  food processing
entrepreneurs with
hoteliers and  travel
agencies, marketing
outside Surakarta City;
Increased exports.

‘ applying

Improving market
capability for global
market penetration
and expansion;
Strengthen
competitiveness
through the
establishment of
competitive advange;
Developing and
process
technology to produce
nutritious, safe and
innovative products;
Increasing the
institutional  role of
producer
groups/associations
and cooperatives.

STRATEGY

Developing the food processing industry through the availability of raw material supply
guarantees, improving process and product technology, packaging, strengthening
digital marketing, strengthening institutions and developing business partners and
developing a food processing industry based on high culture creativity and innovation.

ACTION PLAN
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PERIOD 2024 -2028

. Mapping the procurement
of food raw materials;

. Increasing the level of
hygiene in the production
process;

. Product diversification
through applied
technology;

. Strengthening  the

innovation and creativity of
the food processing
industry;

. Strengthening
capitalization.

a.

b.

C.

PERIOD 2029-2033

Improving the quality of
innovative packaging;
Conducting  socialization
and application of halal
labels;

Socializing and
implementing SNI/IS 9000;

. Building partnerships with

culinary and tourism

entrepreneurs;

. Increasing export of food

products.

PERIOD 2034-2044

a. Developing food
manufacturing and
processing industry
centers;

b. Developing and
applying process
technology to
produce  hygienic
and innovative
products;

c. Increasing the
institutional role of
producer groups or
cooperatives.

DEVELOPMENT LOCATION: All areas of Surakarta city

2.Food and Processed Cuisine Industry (10750)

OVERVIEW

PERIOD 2024-2028

. Increased

availability

of raw and auxiliaries;
. Fulfilment of
standardization
products;

Increased human
resources experts in

food industry and c.

cuisine processed food
industry;

. Cooperation with
universities in

the implementation of
research results and
development;
Development of
funding schemes and
business capital

through financial
institutions

PERIOD 2029-2033

Development of
supporting industries  for
the continuity of raw
material and auxiliary
material sources in
industry;

Diversified products and
Increased added value;
Increased exports;
Increasing the institutional
role of producer
groups/associations and
cooperatives;

PERIOD 2034-2044

Strengthening the
modern food and
processed food industry
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STRATEGY

. Developing a processed food industry that meets product standardization, which is
managed by skilled human resources and produces diversified products that

provide added value.

. The development of an export-oriented food processing industry supported by good
access to capital and mutually supportive network interactions.
. Development of innovative product designs that are high-tech and high-culture.

ACTION PLAN

PERIOD 2024 -2028

. Improving partnerships
and integration between
upstream and
downstream sector in
order to improve
assurance of raw
materials supply;

. Improving understanding
about food standards
food standards, and
Food Safety;

. Improving human
resources competence
on production process
technology for officials
supervisors and
entrepreneurs

PERIOD 2029-2033

a. Establishing

cooperation with
supporting industries;

. Increasing cooperation

between universities and
other agencies in product
diversification;

. Strengthening food

industry and processed
cuisine oriented towards
export

PERIOD 2034-2044

a. investment in the

food industry  and
modern processed
cuisine;

. Improving
cooperation in
research  and
development of
process technology
and product
technology between
industrial sector and
research
institutions/agencies
and universities;

. Building the food and

processed culinary
industry according
to international
standards

DEVELOPMENT LOCATION

. All areas of Surakarta city
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1. Fabric Finishing Industry (13132)

OVERVIEW

PERIOD 2024 -2028

a. Availability of raw
materials with stable
prices;

b. Development of the
industry into an
environmentally friendly
industry/natural dye
materials;

c. Development of creative
and varied fabric designs
and products;

d. Improved WWTP
management

PERIOD 2029-2033

. Increased industry

exports;

. Securing the local

market from foreign
products;
Achievement of labor
absorption;

. The realization of green

industry;

. Increased awareness

of industry players on
Intellectual Property
Rights;

PERIOD 2034-2044

a. Increased productivity,
quality and efficiency
towards competitive
advantage;

b. Increased
competitiveness
through high value-
added fabric products
and high fashion made
from local raw
materials;

c. Maximum realization of
the green batik
industry.

STRATEGY

1. Improving the business climate through the availability of raw materials and labor,
technology and product development, strengthening marketing and infrastructure.

. Improving the ability of business actors in terms of technology use, human resource

capabilities, creativity and product innovation, SME management, market access

and product development.

ACTION PLAN

PERIOD 2024-2028

a. Establishing forums  for
meetings among
business actors through
institutional strengthening;

b. Implementation of
industrial technology
improvement programs;

c. Increasing the availability
of raw materials;

d. Encouraging business
actors to realize
environmentally  friendly
industries;

e. Improvingthe quality of
experts/human resources;

a.

b.

PERIOD 2029-2033

Preparing the
implementation of SNI;
Developing and
improving the ability of
industrial human
resources (design and
quality of production
processes);

Improving mastery of
technology and product
development;

PERIOD 2034-2044

a. Improving market
capability and
penetration;

b. Improving the ability
of the industry to meet
technical and social
compliance standards;

DEVELOPMENT LOCATION: Pasar Kliwon Sub-district.
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2. Batik Industry (13134)

OVERVIEW

PERIOD 2024 -2028

. The development of batik
villages and the
increasing quality of
skilled human resources;
. Availability of raw
materials with stable
prices;

. Development of the
industry into an
environmentally friendly
industry/natural dye
materials;

. Development of creative
and varied batik designs
and products;
Strengthening Surakarta
batik branding with
regional motifs /
characteristics and
environmentally friendly
batik.

Increased synergy of
Solo batik branding with
the tourism office.

PERIOD 2029-2033

. Increased

industrial exports;

. Securing the local

market from foreign
products;

. Achievement of labor

absorption;

i. Realization of

green industry;

j. Increased awareness

of industry players on
Intellectual Property
Rights;

. Increased marketing

and branding of solo
batik.

PERIOD 2034-2044

. Increased productivity,

quality and efficiency
towards competitive
advantage;

. Increased

competitiveness
through high value-
added and high fashion
batik products made
from local raw
materials;

. Development of local

batik that has IPR for
export purposes;

. Maximum realization of

the green batik
industry.

STRATEGY

3. Improving the business climate through the availability of raw materials and labor,
technology and product development, strengthening marketing and infrastructure.

4. Improving the ability of companies in terms of technology use, human resource
capabilities, creativity and product innovation, SME management, market access
and product development.

ACTION PLAN
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PERIOD 2024-2028

Establishing
forums among
members;

. Implementation of
industrial technology
improvement programs;

. Increasing the availability

meeting
center

of natural dye raw
materials;
Encouraging business
actors to realize
environmentally friendly
industries;

Improving the quality of
experts/human resources
experts;

. Increasing batik product
innovation;

Strengthening
cooperation  with  the
tourism office to increase
promotion and branding
of Solo batik.

. Preventing

. Developing

i. Developing

PERIOD 2029-2033

and
overcoming illegal trade
practices in imported

products;

. Expanding market areas
both  traditional and
modern;

. Increasing awareness of

industry  players  on
intellectual property rights

. Preparing the

implementation of SNI;

the
availability of high quality
natural and artificial fibre
raw materials;

and
improving the ability of
industrial human
resources (design and
quality of production
processes).

PERIOD 2034-2044

c. Improving the mastery

of technology and
product development;

d. Improving market

capability and
penetration;

e. Encouraging the

industry to use organic
dye materials to avoid
non- tariff barriers in
importing countries;

. Improving the ability

of the industry to meet
technical and social
compliance standards;

DEVELOPMENT LOCATION: Laweyan Village Laweyan Sub-district, Tipes Village
Serengan Sub-district, Kauman Village Pasar Kliwon Sub-district, Semanggi Village
Pasar Kliwon Sub-district.

c. Apparel industry

-the textile apparel (convection) industry (14112)

TARGET

PERIOD 2024-2028

. The realization of an
apparel industry
center and the
improvement of the
quality of skilled
human resources.
Increased export
potential,

. Availability of raw
materials with stable
prices;

. Revitalization of
production machinery
and tools;

Industrial
development into an
environmentally
friendly industry;
Realizing creative
and innovative
apparel products.

PERIOD 2029-2033

. Increased exports of

the apparel industry
according to the target;

. Securing the local

market from foreign
products;

. Achievement of labor

absorption in the
region;

. Realization of green

industry;

Increased awareness
of industry players on
Intellectual Property
Rights;

Increased
standardized products.

PERIOD 2034-2044

a. Increased productivity,
quality and efficiency
towards competitive
advantage;

b. Increased
competitiveness
through specifications
on high value-added
and high fashion
textile products made
from local raw
materials;

c. Development of local
textile industries that
have IPR for export
purposes;

d. Increased use of
textile products for
the local market;

e. Maximum realization
of green industry
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STRATEGY

1) Improving the business climate through the availability of raw materials and
labor, technology and product development, marketing and infrastructure.

2) Improving company capabilities in terms of technology use, human resource
capabilities, strengthening product innovation and human resource
creativity, management, market access and product development.

ACTION PLAN
Period 2024 -2028 Period 2029-2033 Period 2034-2044
a) Continuing the a) Expanding market a) Improving the
implementation of the areas both mastery of
industrial technology traditional and technology and
improvement program; modern; product
b) Encouraging business b) Increasing development;
actors to realize awareness of b) Increasing market
environmentally friendly industry players on capability and
industries; intellectual property penetration into
c) Improving the quality of rights export markets;
experts / expert human c) Preparing the| c¢) Improving the
resources; implementation  of ability of the
d) Providing HR SNI; industry to meet
strengthening for product d) Developing and technical and
creativity / innovation. improving the social compliance
ability of industrial standards;
human resources
(design and quality
of production
processes).

DEVELOPMENT LOCATION: Semanggi SME Center and all regions in Surakarta
City.
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d. Manufacture of wood, wood and cork products (excluding furniture) and

woven goods from bamboo, rattan and the like.

- Industry of wickerwork from rattan and bamboo (wickerwork from bamboo)

(16291)

OVERVIEW

Period 2024-2028

Period 2029-2033

Period 2034-2044

. Provision of quality raw
and auxiliary materials;

. Improvement of product
quality;

. Increased marketing
efforts;

. Encouraging the
growth of institutional
strengthening of
centers;

Increased availability
of sustainable raw
and auxiliary
materials;

. Increased

cooperation with
universities and R&D
to improve
competitiveness.
Increasing IPR-
protected products;

. Building networks

towards exports;

. Increasing export

capability;

. Center improvement;

Increasing the role of
group institutions
through associations
and cooperatives.

STRATEGY

. Developing the woven bamboo industry with the availability and sustainability

of raw materials;

. Improved product quality and variety according to market potential;

. Institutional
potential.

strengthening,

marketing

improvement,

building product export

ACTION PLAN

Period 2024-2028

Period 2029-2033

Period 2034-2044

. Mapping and improving
the availability of food
raw materials;

. Product variety;

. Strengthening access to
capital, wheteher
through CSR, banking
or financing institutions.
. Improve marketing
strategies towards
digital

a.

b.

Improving product
quality;

Organizing exhibitions
for promotional
purposes;

Training on innovative
product design;
Pursuing the
marketing potential
towards exports with
digital marketing.

. Developing industry

centers;

. Increasing export

potential;

Increasing the role of
institutions through
associations or
cooperatives.

Mojosongo Village Jebres Sub-district.

DEVELOPMENT LOCATION: Joglo Village, Kadipiro Village Banjarsari Sub-district,
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TARGET

PERIOD 2023-2027

PERIOD 2028-2032

PERIOD 2033-2043

. Improved IT technology
to improve product
quality;

. Increased competence of
human resources;

. IPR protection;

. Strengthening
stakeholder network;

the

a. Improvement of product

b.

quality;

Institutional
strengthening for both
actors and products
strengthening product
marketing.

a. Improving marketing
capabilities for global
market penetration and
expansion;

b. Strengthening
competitiveness
through the
establishment of
competitive advange;

c. Developing and
applying process
technology to develop
products;

d. Increasing the
institutional  role  of
producer
groups/associations and
cooperatives.

STRATEGY

Improving the competitiveness of the generation industry through assurance of
business certainty, improvement of process and product technology, IPR protection,
development of business partners.

ACTION PLAN

PERIOD 2023-2027

. Conducting start-

up mapping;

. Conduct training and
workshops/improvement
of product quality based
on local culture and
wisdom;

. Applying

technology to

achieve efficiency;

. Conducting human
resource training;

. Socialization and

facilitation of IPR
management;

PERIOD 2028-2032

Socializing and
implementing SNI;

. Applying

information
technology as a
marketing tool;
Increasing exports.

. Establishing an

organization of start-up
industry players

PERIOD 2033-2043

a. Developing and
applying technology
for global marketing;

b. Developing and
applying process
technology to
produce creative
products;

c. Increasing the
institutional role of
producer groups or
cooperatives.

d. Creating legal
protection rules.

DEVELOPMENT LOCATION: Kratonan,

Sriwedari,

Solo Technopark.

Mojosongo,

Jebres,
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f. Furniture Industry (31001)

OVERVIEW

PERIOD 2024 - 2028

. Provision of raw
materials and substitute
materials;

. Improved design based
on local culture and
wisdom;

. Improvement of furniture
processing technology to
achieve efficiency;

. Increased competence

of human resources;

. IPR protection;

. Strengthening the stake
holder network;

. Standardization of shapes

and materials through SNI producer
for furniture products. groups/associations and
cooperatives.

PERIOD 2029-2033

. Improvement of

furniture products;

. Development of

furniture processing
industry centers;

. Increased market share

of furniture products
through e commerce;

. Increased export.

. Improve marketing

. Strengthening

. Develop and apply

. Increase the

PERIOD 2034-2044

capabilities for global
market penetration
and expansion;

competitiveness
through the
establishment of
competitive
advange;

process technology to
develop products;

institutional role of

Increasing

STRATEGY

the competitiveness of the furniture processing

industry through

guaranteed supply of raw materials, improvement of process and product technology,
IPR protection, institutional strengthening and business partner development.

ACTION PLAN

PERIOD 2024-2028

a. Mapping the procurement
of raw materials/substitute

materials;

b. Conducting
design/differentiation
training based on local
culture and wisdom;

c. Applying furniture and
handicrafts processing
technology to achieve
efficiency;

d. Conducting human
resources training;

e. Socialization and
facilitation of IPR
management;

f. Increasing the role of

institutions in improving

product quality.

PERIOD 2029-2033

a. Conducting
socialization and
implementation of SNI;

b. Developing furniture
and handicrafts
industry centers;

c. Applying
information
technology as a
marketing tool;

d. Increasing exports
of furniture and
handicrafts.

PERIOD 2034-2044

a. Developing and
applying technology
for global marketing;

b. Developing and
applying process
technology to
produce creative
products;

c. Increasing the
institutional role of
producer groups or
cooperatives.

DEVELOPMENT LOCATION: Mojosongo Village Jebres Sub-district, Kadipiro
Village Banjarsari Sub-district, Gilingan Village Banjarsari Sub-district, Serengan
Village Serengan Sub-district, Jayengan Village Serengan Sub-district.
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Industrial Regional Development

In the effort to develop the industrial region of Surakarta City, the
program must be adjusted to the provisions of Law No. 3 Year 2014 on
Industry and in accordance with the existing conditions in the industrial region.
The direction of industrial regional development in the preparation of Surakarta
RPIK refers to the Surakarta City RTRW. Specifically, the development of
industrial regions is focused on programs related to the development of SMEs.

The following are the programs.
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Table 4.2.

Industrial Zone Development Program of Surakarta City 2024-2044

No

Program

Year of Implementation

2024-2028

2029-2033

2034-2044

1

2

3

i

5

Development of the Industrial Zones of Surakarta City

A. Development of Industrial Designation Area

1

Monitoring and

controlling the impact

of industrial activities in KPI for
surrounding area

\/

Development of supporting
facilities for industrial activities
towards the

concept of green industry.

B. Development of SME Center Area
1

Conducting center studies and
cluster formation studies.

Establishment of SME centers
and cluster development
areas.

Development of SME centers and
clusters

Establishment of a legal entity for
SME centers

Development and improvement

of access road infra'_structure in
the SME center environment

Development of basic
infrastructure such as
electricity, water, drainage,
communication, etc.

Development of industrial
support facilities such as: training

centers, showrooms,
parking lots, etc.

Strengthening cooperation
among stakeholders in the
industrial sector, including

government, private sector and
associations/community

Strengthening and optimizing
research and technology
institutions

10

Empowerment of human
resources of industry players

with training and comparative
studies

11

Construction of a joint
building/showroom, including:
land acquisition, DED

preparation and physical
building construction

12

Construction of an Industrial
Information Center Building,
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Year of Implementation

No Program 2024-2028 2029-2033 | 5034.9044
1 2 3 4 5
including:
land acquisition, DED
preparation and physical
building construction
13 Development of routes and N
markers around the SME
centers
14 Reactivation of the Association N

of industry players

. Industrial Resource Development

a. Utilization of Human Resources for Industry

Resources are not only natural resources (SDA), but also human
resources (HR), capital resources, appropriate technology and other
supporters. The development of regional industrial resources is a condition for
the growth of industry in a region. Without these resources, the industry will
certainly not grow. Considering the availability of natural resources, Surakarta
City does not have qualified resources in the industrial development, but in the
industrial development of Surakarta City, the most instrumental resources are
human resources and core competencies owned by the industry actors and the
industry itself. Therefore, the development of industrial resources is done
through the development of industrial human resources; utilization,
development and utilization of industrial technology; development and
utilization of creativity and innovation; provision of financing sources.

Table 4.3.
Industrial Human Resource Development Program

Year of Implementation

No Program 2024-2028 | 2029-2033 | 2034-2044
2 3 4 >
1 Increasing and equalizing the
availability of industrial human
resources which include: N N v
e industrial entrepreneurs,
e industrial labor,
e industrial coaches
e industrial consultants
2 Training and workshop for \/ N
industrial entrepreneurs (scheduled v
annually)
3 Development of vocational \/ N \/

training centers with industrial
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No

Program

Year of Implementation

2024-2028

2029-2033

2034-2044

2

3

4

5

HR empowerment
programs/industrial training

(Min 1
unit)

centers/educational institutions
for leading commodities and
industries

Comparative study with industrial \/ \/ V

pilot areas (scheduled
annually)

Development of regional and
national scale industrial networks
/ cooperation with v N v
industry players outside the
region

Competency-based workforce
development in collaboration with
OPD, Industry Associations, v v V

Professional Industry
Associations, KADIN, and
industrial entrepreneurs

Provision of complementary
facilities such as laboratories, v v

teaching factories, and
workshops

Facilitating the implementation of
competency certification for
prospective workers and
industrial sector workers as well
as job placement for graduates of
industrial vocational education

and competency-based industrial
education and training.

b. Utilization of Resources for Industry
Utilization, provision and distribution of natural resources for companies
are organized through the principles of good governance with the aim of
ensuring the provision of sustainable natural resources for the availability of
raw materials, auxiliary materials, energy resources and raw water
management for industry, which is more efficient to increase product
competitiveness.

Table 4.4
Utilization, Provision, and Distribution of Natural Resources (SDA)

Program for 2024-2044

Year
2024 2029 2034
No Program
to to to
2028 2033 2044
1 Encouraging N J

green industry-
based processing industry
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3 Implementation of efficient
utilization of natural resources,
for example through savings, N N
efficient technology and
optimization of production
process performance
4 Facilitating the availability of J
raw and auxiliary materials
5 Implementation of
environmentally friendly and
sustainable utilization of natural J J
resources with the principle of
reducing waste with

the 3R principle
6 Development of integrated

natural resource-based v \
industries

7 Development of natural
resource utilization through V \ \

research and development
8 Development of green open
space used as a buffer zone v
between industrial areas and
other areas

. Development and Utilization of Industrial Technology

Technology is inseparable from the development of a region's industrial
sector. The advancement of industrial technology will encourage the high
guantity and quality of industrial products. Industrial development certainly
requires the development and utilization of industrial technology in order to
meet the standardization of products and production processes, as well as
production efficiency and effectiveness. Therefore, there must be programs

prepared to ensure the development and utilization of industrial technology.

Table 4.5.
Development and Utilization of Industrial Technology Program

Year of Implementation
No Program 2024 2029 2034
to to to
2028 2033 2044
1 2 3 4 5
1 Increased synergy of research and N N v
development cooperation programs
2 Facilitation of advanced industrial N J \
equipment (for potential SMEs) and
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No

Year of Implementation

Program 2024
to
2028

2029
to
2033

2034
to
2044

2 3 4 5

simple industrial equipment (for home
industries)

Cooperation in Research and
Development (R&D) of industry and \ V \
processing technology.

Encouraging the growth of innovation
centers (centers of excellence) like those v v v
that already exist in Solo
Technopark / and those to be built in
the network

Increasing the contribution of intellectual
property results in the form of designs, v

patents and brands in industrial
products to increase added value

Incentivizing industries that carry out
R&D activities in the development of v v v
high-tech industries

. Development and utilization of industrial creativity and innovation

In order to advance the regional industrial sector, creativity and
innovation need to be developed considering that the industrial sector is one of
the sectors that has dynamic development and rapid growth. To increase
competitiveness and market aggressiveness, continuous creativity and
innovation are needed. So there must be programs arranged to ensure the
development of industrial creativity and innovation.

The development and utilization of creativity and innovation are intended
to empower industrial culture and/or local wisdom that grows in the
community, especially in the context of developing creative industries. To
develop and utilize creativity and innovation, the following programs need to be
carried out.

Table 4.6.
Development and Utilization of Creativity and Innovation Program

Year of Implementation

2024 2029 2034
No Program to to to
2028 2033 2044
1 2 3 4 5
1 Professional utilization of informatics
media for industrial product v v v
marketing innovation
2 Cooperation in the development of
product display and marketing design V V \
and product brand
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Year of Implementation
No Program 2024 2029 2034
to to to
2028 2033 2044
1 2 3 4 5
3 Provision of space for the community
to be creative and innovate related to \
industrial products (e.g. industrial
development center)
4 Development of creative industry N
centers typical of Surakarta
5 Technology and design training for J J
industry players \/
6 Consultation, guidance, advocacy,
and facilitation of intellectual property v v v
rights protection especially for SMEs
7 Facilitation of promotion and marketing
of creative industry v v v
products at home and abroad
8 Entrepreneur meeting forum and \
business incubator

. Provision of Financing Sources

Financing is an issue that becomes an obstacle to the growth and
development of the industry. So there must be programs prepared to ensure
that industrial financing is not a problem. Industrial financing can be obtained
through direct investment or through bank credit. The increasingly limited
utilization of bank credit in the industrial sector is partly due to the relatively
high bank interest rates because it is financed by short-term public funds. This
condition requires the availability of investment financing with competitive

interest rates.

Table 4.7.
Financing Source Provision Program

Year of Implementation
2024 2029 2034
No Program to to to
2028 2033 2044
2 3 4 2
Facilitation and incentives in terms of N N
investment towards SME investors v
2 Facilitation of financing cooperation
(especially for SMEs) with financial V \/ V
institutions/banks
3 Guidance/training on company N N v
management
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Year of Implementation
No Program 2024 2029 2034
to to to
2028 2033 2044
1 2 3 4 2
Establishment of cooperation with
industrial development financing v v v
institutions such as industrial center
cooperatives

7. Development of Industrial Facilities and Infrastructure

In addition to the development of industrial resources, the development
of industrial facilities and infrastructure is also a determinant of the success of
industrial development, even always a strategic issue which in fact is directly
related to the success of industrial development. Therefore, it is important to
prepare a plan for the development of industrial facilities and infrastructure that
is integrated with the industrial resource development programs above. It is
also important to pay attention to related issues and plans listed in the
Regional RPJM. The development of industrial facilities and infrastructure is at
least carried out through the development of transportation facilities and
infrastructure; water, electricity, and telecommunications networks; and
infrastructure.

a. Environmental Management
Table 4.8. Environmental Management Development Program

Year 2022-2042

Year
2024 2029 2034
No Program
to to to
2028 2033 2044
1 Green industry socialization \ \
2 Facilitation of green industry
standard \

implementation
3 Improving control of
environmental damage caused J
by production
processes in industry
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Table 4.9.

b. Industrial Land Management Program Year 2024-2044

No Program Year of Implementation
2024 2029 2034
to to to
2028 2033 2044
1 2 3 4 5
1 OPD coordination related to the
settlement of land aspects for \
industrial sites.
2 Preparation of optimization plans for
industrial allotment areas, including
feasibility analysis and preparation of \
master plans.
3 Management of existing land and
industrial allotment areas supported by
waste treatment infrastructure v \
both within the area and outside the
industrial allotment area.
8. Energy and Electricity Network
The need for electrical energy will continue to increase along with the
increase in the number of existing industries. In accordance with the Surakarta
City RTRW document, the electricity supply for Surakarta City is channelled to
the Jajar Substation which is highly dependent on the performance of the
Gajahmungkur Reservoir Hydropower Plant in Wonogiri Regency. In addition
to the provision of electricity through PLN, it is necessary to consider the use of
alternative sources of electricity including:
a. Utilization of solar heat as a solar cell-based power plant.
b. Assessment of the utilization of wind energy as a source of driving turbines
for electrical energy generation.
c. Optimization of water bodies as a micro hydro power plant (PLTM) in the
Bengawan Solo river flow.
Table 4.10.
Industrial Electrical Energy Network Development Program
Year of Implementation
No Program 2024 2029 2034
to to to
2028 2033 2044
1 2 3 4 5
1 Improvement of oil and gas infrastructure
network plans and electricity infrastructure \
network plans
2 Development of renewable energy N N
sources
3 Energy diversification and conservation N
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9. Telecommunication Network
The development of telecommunications aspects related to industrial
development is one of the important ones considering technological
advancements. In addition to written and audio-visual communication media,
telecommunication medias that are very important and can have a very wide
range are telephones and the internet. Improvement of communication
services through telephones and the internet must continue to be improved
following technological advances and the globalization of the times considering
that industrial development, especially related to marketing, is strongly

influenced by the advancement of these communication services.

Table 4.11.
Industrial Telecommunication Network Development Program

No

Year of Implementation

Program

2024
to
2028

2029
to
2033

2034
to
2044

2

3

4

5

Improvement of fixed and mobile
networks.

\/

Use of social media and the internet
as a tool for promotion and marketing
of industrial products, especially small

industries_, ho_me inc_lustries
and creative industries.

Establishment of an industrial data
base system that is interconnected

among industrial centers, TICs and
Industrial Information Centers that will
be built in each industrial center.
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10. Water Network Development

Clean water is one of the basic needs in the industrial process, the

presence of clean water affects the sustainability and quality of products.

Table 4.12.
Clean Water Resources Network Development Program
Year of Implementation
No Program 2024 2029 2034
to to to
2028 2033 2044

1 2 3 4 5

Increased service capacity and clean N

water coverage

Improvement of irrigation networks and

water resources buildings.

Development of clean water sources

through alternatives (by increasing \ \ v

groundwater absorption and

utilization of river water)

11. Sanitation Network

The drainage network development program in the industrial area is
focused on the management of industrial waste products, especially the SME
industry. Regarding industrial environmental management, with the existence
of several centers scattered throughout Surakarta City, the existence of IPAL is
very vital, especially most of the growing industries are integrated with
community settlements. So that in the future it is necessary to develop an
environmentally conscious industry with independent waste management so as
not to pollute the environment. The description of industrial environmental
management programs that already exist and that will be planned in the future

are listed in the following programs.

Table 4.13.
Industrial Environmental Management Program
Year of Implementation
2024 2029 2034
No Program to to to
2028 2033 2044
1 2 3 4 5
1 | Implementation of environmentally N
friendly industry standards
2 | Improving control of environmental N N
damage caused by production v
processes in industry
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No

Year of Implementation

Program 2024 2029 2034
to to to
2028 2033 2044

2 3 4 5

Development of Communal Wastewater
Treatment Plants (IPAL) for SMEs with \
improved management

Mapping of Communal Wastewater N
Treatment Plants (IPAL) routes for
SMEs in cooperation with the regional
water utility

Monitoring of industrial waste
management by first collecting data V
on the location and number of
industries

Encouraging entrepreneurs to include
environmental aspects as part of the N, N v
production cost burden

Facilitation of special exhibitions of
environmentally friendly industries / \ V v

taking into account environmental
aspects

Green industry certification v

Socialization of the importance of
industrial waste management and
awareness of entrepreneurs that \
attention to environmental aspects is
part of the added value of industrial
products

10

Re-establishing the "waste car"

program with more optimization and \ \ \
increased numbers

11

Establishment of UPTD specializing N
in SME industrial waste

12.

Transportation Network

The transportation network is a system that drives the activities of a
region. The transportation aspect, especially the road network, can be an
indicator of regional industrial development. The development of this
transportation aspect should be synergized in the programs that should be
realized optimally. With the existence of industrial centers and tourism activities
in Surakarta City, there are strategic paths that are formed so that the path
requires special handling. In addition, the route can be a billboard route as a

promotional media for the industrial sector of Surakarta City.
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Table 4.14.

Transportation Network Development Program

No Program Year of Implementation
2024 2029 2034
to to to
2028 2033 2044
1 2 3 4 >
1 Improvement of the road network,
especially local roads, v \
as access to the location of small
industry centers
2 Improved access to strategic
industrial routes to SME v v \
centers.
3 Improving the carrying capacity of
infrastructure and transportation \ \ N
services.
13. Industrial Information System
With the development of various industries in Surakarta City, there is a
need for strong support for the flow of industrial information that can provide
precise and accurate direction for business actors. An industrial information
system that is easily accessible, appropriate to the needs of the industry and
updated information is very strategic to be built. This information system if
accurate will be a stimulus for industrial development in Surakarta.
Table 4.15.
Industrial Information System Development Program
Year of Implementation
No Program 2024 2029 2034
to to to
2028 2033 2044
1 2 3 4 5
1 Preparation of a master plan for the V
development of an integrated
Regional Industrial Information
System
2 Setting up an industrial database, \ \
data center and supporting devices
3 Organizing education and training to
improve the competence of human v v \
resources managing industrial
information systems
4 Preparation of periodic industrial N N v
analysis reports that are published
5 Interconnection cooperation with \ \ v
other local governments
5 Industrial information services and \ \ v
periodic updating
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14. Supporting Infrastructure for Industrial Standardization

The development of industrial product competitiveness is strongly
influenced by its quality, consistency and innovation. To be able to maintain the
competitiveness of industrial products, it is necessary to develop industrial
standardization that is able to meet the superior competence of regional
industries.

Table 4.16.
Supporting Infrastructure for Industrial Standardization
Development Program

Year of Implementation

No Program 2024 2029 2034
to to to
2028 2033 2044
1 2 3 4 5
1 Facilitation of batik industry
standardization and implementation
of batik industry standardization by v v v
establishing cooperation with
expert/authorized institutions
2 Facilitation of quality standards
(SNI/1SO / HACCP with GMP and \ \ v
SOP or other applicable standards)
3 Facilitation of industrial facilities and
infrastructure for potential v v v
SMEs and home industries.
4 Cooperation in Industrial Research
and Development (R&D) and v v v
processing technology

Industry Empowerment

The priority of Surakarta City's future industrial development is directed to
the development of SMEs, which is mainly driven by small industry base. As
one of the cities in Indonesia that has been designated as "Creative City", in
terms of industrial development Surakarta is also directed to the development
of creative industries. The number of SMEs in Surakarta based on existing
data is always increasing every year. This can be used as an indicator that in
the future SMEs can be the main pillar in the development of the industrial
sector in Surakarta. With the condition of Surakarta City which is increasingly
limited land for large-scale industrial development, the existence of SMEs that
are growing makes it a new foundation of regional industry.

The Local Government is expected to develop and empower small and

medium industries to realize competitive small and medium industries,
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play a significant role in strengthening the national industrial structure,

participate in poverty alleviation and expansion of employment opportunities,

and produce industrial goods and / or services for export.

Small and medium enterprises (SME) are determined based on the

number of workers and investment value, excluding land and buildings of

business premises. The amount of labor and investment value for small

industry and medium industry is determined by the minister who organizes

government affairs in the field of industry. The industrial development of

Surakarta City is also to realize the development of regional SMEs. So it is

necessary to arrange empowerment programs that are devoted to ensuring the

development of the SMEs.

Table 4.17.
SME Empowerment Development Program

Year of Implementation

No Program 2024 2029 2034
to to to
2028 2033 2044
1 2 3 4 5
1 | Updating SME data V \ \
collection in all areas of (validation of (fifth annual (fifth annual
Surakarta City existing data) update) update)
2 | Training / counseling \ \ \
and mentoring on an (Min 1 (1 time/ (1 time/
ongoing basis time/year/base year/base year/base
commodity) commodity) commaodity)
3 Activation of industrial
center associations with (Min 1 (Min 1 (Min 1
regular programs timel/year/ time/year/ time/year/
base commodity) base commodity) | base commodity)
4 Facilitation of industrial
technology innovation \ \
for SME products
5 Development of
industrial networks \ \
among centers and
regions
6 Providing incentives to
large industries that v
involve SME in their
industrial value chain
7 Improving SME access to
finance, including V \

facilitation of the

formation of SME center
cooperatives
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No

Program

Year of Implementation

2024
to
2028

2029
to
2033

2034
to
2044

[ERN

2

3

4

Encouraging the growth
of collective power to
create economies of
scale through
standardization,
procurement and joint
marketing.

Establishment of a

coordinator for each
SME center

10

Protection and
facilitation of new
innovations by
facilitating the
processing of
intellectual property

rights for new creations
created by SMEs

11

Dissemination of
information and
facilitation of promotion
and marketing in

domestic and export
markets

12

Improvement of
institutional capacity of
SME centers and
creative industry
centers, as well as UPT,
TPL, and SME
consultants

13

Institutional cooperation
with educational
institutions and
research and
development institutions
to promote SMEs.

14

Data collection of SMEs
(updating and
upgrading)

15

Facilitation of
cooperation (especially
for SMESs) with financial
institutions/banks

16

Continuous
training/counseling and
mentoring
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Year of Implementation

No Program 2024 2029 2034
to to to
2028 2033 2044
1 2 3 4 5
17 Facilitation of
appropriate tools (see v
industrial technology
development and
utilization)
18 | Guidanceftraining
management and v
supervision
19 | Linkage development
with IBS (production v v
cooperation; SME
becomes IBS supplier)
20 | Facilitation of New
Business Entrepreneur v
program (WUB)
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CHAPTERYV
CLOSING

Based on the provisions contained in the Law of the Republic of Indonesia
Number 3 of 2014 concerning Industry, Industry has been placed as one of the pillars
of the economy and provides a planned and integrated national role. This role is
needed in directing and mobilizing the national economy to grow and develop faster
and gradually at the national, provincial and district / city levels throughout Indonesia.

The Industrial Development Plan established by Surakarta City Year 2024-
2044 is encouraged to increase the ability and competitiveness of small and medium
industries and creative industries of Surakarta City. Specifically, each stage and
process of industrial development in Surakarta City aims to realize the vision, mission,
goals and objectives of Surakarta City's regional industrial development and in
general is expected to be able to improve the quality of industry in Indonesia which is
sustainable in order to support the achievement of the Long-Term National Industrial
Development Vision, namely Indonesia Becomes a Resilient Industrial Country.

Thus, the Industrial Development Plan established by Surakarta City in 2024-
2044 should receive support and cooperation from all related parties, including the

government, industry players, workers and the people of Surakarta City.

MAYOR OF SURAKARTA
signed

GIBRAN RAKABUMING RAKA



